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S ELECTION prospects take clearer shape 
Aover coming months security prices will 

begin to discount the longer range implications 

of domestic and foreign policies of the next 

WILL Administration. It is obvious that the market 

will continue to be highly selective and that the 

keenest discrimination will be required to steer 


a safe course through the alternating currenis 

THE ELECTION of the hopes and fears of millions of investors. 
There are numerous companies which will be 
vitally affected by the results of this year’s elec- 
tion. But there are many others whose future 
ERECT prospects will be little affected regardless of the 
outcome. It is most important, therefore, to 
_ a ~ check your holdings now, weed out the issues 


with uncertain prospects and replace them with 
others which are better situated. 


To determine which issues should be held, 
which should be switched and which should be 
? bought for maximum income and market ap- 

preciation is a difficult task. To appraise ac- 

° curately the significance of the many factors 

influencing the trend of security values is a task 
calling for the services of investment specialists 
and the research and analytical facilities of an 


organization devoting its full time to the plan- 
ning and supervision of individual investment 


ee 
el mI portfolios. 
/ r 
/ Lets all 7 By subscribing for our Personalized Super- 


e visory Service you have at your command all 
Register the facilities and experienced judgment of such 
an organization which is now in its fiftieth year 

\ | of service to investors. 
te VOTE J Why not send in a list of your holdings and 
<a let us explain in further detail how our Service 
can help you improve 
your investment results? 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 
C1) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


0) I enclose a list of my present holdings with cost prices and 
amounts held. Please explain whether your service would 
be adaptable to my problem and if so, what the fee will 
be for supervision. My objectives are: 


O Income O Capital Enhancement O Safety 
It is understood that I incur no obligation by this request. 
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he Financial World was established to diffuse the truth about investments, has con- 
tantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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If. considering an investment 
house connection, send for 
“Introducing Halsey, Stuart.”’ 

Tells of our background and 

policies as they affect you 


i 
HALSEY, STUART & CO. In 


123 S. La Salle St..Chicago90 35 Wall Street, New York S 
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The Directors of International Harvest- 
er Company have declared quarterly 
dividend No. 150 of fifty cents (50¢) 
per share on the common stock pay- 
able October 15, 1952, to stockholders 
of record at the close of business on 
September 15, 1952. 


GERARD J. EGER, Secretary 














C.1.T. FINANCIAL CORPORATION 
Dividend on Common Stock 


A quarterly dividend of $1.00 per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable October 1, 1952, to stockholders of 
record at the close of business September 10, 
1952. The transfer books will not close. Checks 
will be mailed. 

FRED W. HAUTAU, Treasurer 
August 25, 1952. 
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= Board of Directors has this day 
declared the following dividends: 


412% PREFERRED STOCK, SERIES A 
The regular quarterly dividend for 
the current quarter of $1.12} per 
share, payable October 1, 1952, to 
holders of record at the close of busi- 
ness September 5, 1952. 

7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable October 1, 1952, to holders 
of record at the close of business 
September 5, 1952. 


COMMON STOCK 


50 cents per share, payable September 
25, 1952, to holders of record at the 
close of business September 5, 1952 


R. O. GILBERT 
Secretary 
August 26, 1952. { 
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Twenty Factories hath September... 








SOUTHERN 


RAILWAY SYSTEM 


WASHINGTON, D. C. 





VERY working day of the year, an average of more 
than one new industrial development is taking place 
along the Southern Railway System. A new factory 
opens. A large distribution warehouse goes up. A plant 
addition is completed. The total for the past ten years 


is 2,944. 


Here in the modern South, forward-looking industries 
of every kind—large and small, old and new—find a 
unique combination of benefits and opportunities for 
solid industrial development and growth. 


**Look Ahead—Look South!” 





The Southern Serves the South 


Phar A, Weeds 


President 












Tax Reform 


Would Help Business 


Our present hodge-podge tax structure is badly in 


need of revision. 


lines would ease the tax burden 


iy the fiscal year recently 
ended, the Federal Government 
took in $65 billion in “internal reve- 
nue,” a sum 29 per cent ahead of the 
previous record set in fiscal 1951— 
which, in turn, surpassed by 15 per 
cent the wartime peak of 1944-45. It 
is estimated that receipts of this type 
during the current fiscal year will 
considerably exceed $70 billion. In 
raising the tax take to these gigantic 
heights from the level of $5 billion 
or so prevailing just before World 
War II, Congress has had to do a 
great deal of improvising. 

New levies and increased rates 
originally intended to be temporary 
have been renewed, as one crisis suc- 
ceeded another, until they are now 
regarded as permanent. In its scram- 
ble for money, Congress has tapped 
all politically acceptable sources more 
and more deeply, and has even been 
forced to tap some previously regard- 
ed as politically inviolate. This piece- 
meal approach to the subject, com- 
bined with the Government’s insa- 
tiable need for added revenues, have 
resulted in a hodge-podge tax struc- 
ture in which few levies have any 
logical relationship to any others and 
matters such as equity, stability of 
tax revenues and even the obvious 
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A realistic effort along these 


borne by business 


long term interests of the economy 
have been sacrificed to the monetary 
needs of the moment. 


Victim of Politics 


For political reasons, business has 
been the chief sufferer in this process. 
Not only have the income taxes of all 
businesses been raised to practically 
confiscatory levels, but selective ex- 
cises have been levied on some at rates 
which place them under a_ severe 
handicap in competing for the con- 
sumer’s dollar. The high rates of 
corporation and individual income 
taxes have made double taxation of 
dividends, which was a relatively 
minor inequity before the war, a 
source of major injustice and of 
major damage to the economy as 
well. High tax rates and sharply 
rising construction costs have made 
the Treasury’s restrictive policies 
with respect to allowable depreciation 
even more inappropriate and danger- 
ous than they used to be. Finally, the 
vagueness of the standards used in 
enforcing Section 102 (dealing with 
“unreasonable accumulation of sur- 
plus’) has forced many corporations 
to pay dividends in excess of the 
amounts which good business judg- 
ment would dictate, merely in order 


to preclude the imposition of penalties 
under this section. 

The highest combined normal and 
surtax rate imposed on corporations 
during World War II was 40 per 
cent; today it is 52 per cent. The 
larger EPT exemptions and slightly 
lower EPT rate now in effect (82 per 
cent against 8514 per cent) do not 
offset this difference; consequently, 
corporations are paying practically 58 
per cent of their profits in taxes now, 
according to Commerce Department 
figures, against slightly over 55 per 
cent in 1944 and 1945. 

The EPT law expires at the end of 
next June, but unless the internation- 
al outlook takes an almost inconceiv- 
able turn for the better it is too much 
to hope that it will not be extended 
further, at least in modified form, 
particularly if any other tax relief is 
afforded corporations in the form of 
lower normal and surtax rates, more 
liberal depreciation allowances or 
other concessions. However, relief 
of some sort seems likely, since the 
equity capital industry needs cannot 
be obtained in adequate amounts if 
the present corporate tax ‘structure 
continues. 

Selective excise taxes have consti- 
tuted a particularly heavy burden on 
liquor, tobacco, gasoline, communica- 
tions, transportation and theatre ad- 
missions. The Federal tax on distilled 
spirits has risen from $1.10 a proof 
gallon exacted immediately after 
repeal to $10.50 today; in addition, 
the 30 wet non-monopoly states also 
levy taxes ranging from 75 cents to 
$2.75, and averaging $1.50. The Fed- 
eral tax on a package of cigarettes is 
eight cents, and 42 states tack on 
their own taxes in amounts ranging 

Please turn to page 23 
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A $10,000 Balanced 


Investment Program 


Here is a well diversified portfolio, consisting of 
medium-grade preferreds and sound, dividend-paying 


common issues, yielding a return of six per cent 


s the market continues its irregu- 
lar upward course, it becomes 
more and more difficult to find sound, 
dividend-paying issues yielding six 
per cent or better. And when investors 
add senior securities to their invest- 
ment programs—in order to obtain a 
larger measure of safety—the over-all 
return shrinks still further. It seems 
inevitable, moreover, that with stead- 
ily increasing demand for quality se- 
curities from mutual funds, pension 
funds and other institutional pur- 
chasers, the search for yields will in- 
tensify as time goes on. 


Fulfills Requirements 


| The accompanying investment pro- 
gram has been set up with these 
problems in mind to accommodate the 
individual investor whose primary 
goal is liberal income, with capital 
appreciation a secondary objective. 
The portfolio of just under $10,000 
is well diversified, with three pre- 
ferred stocks comprising about 30 per 
cent of the principal amount and good 
grade income-type common stocks 
constituting the remaining 70 per 
cent. Despite the “balanced” nature of 
the fund, an investment yield of six 
per cent is afforded, based on 1951 
payments or indicated dividend totals 
for 1952. 

In the relatively few cases where 
extra dividends are taken into con- 
sideration, there appears to be a rea- 
sonable expectation of such policies 
being continued. Best Foods, for ex- 
ample, supplemented its regular 50- 
cent quarterly dividend with an extra 
of 50 cents in June; last year, $1 
extra was disbursed. Norfolk & 
Western, the lone rail issue in the 
list, seems in good position to tack 
on another 50-cent extra to its $3 
yearly rate, as it did in the past two 
years. 

It will be noted that, in the com- 
mon stock section of the portfolio, 
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the issues selected represent com- 
panies furnishing products or serv- 
ices for which there is a consistent 
demand, regardless of the swings of 
the business cycle. The cigarette, 
small loan, telephone, electric utility 
and glass container industries—to cite 
a few—are exceptionally stable indus- 
tries, though not immune to trends 
affecting the national economy. As an 
illustration, when economic conditions 
worsen the average person becomes 
more hesitant to borrow. But the 
greater need for funds serves as a 
cushion to small loan volume, enabling 
the leading companies in this field to 
operate profitably in good or bad 
times. 

Philip Morris & Company, pro- 
ducer of the fourth largest selling 
brand of cigarettes, has shown a well- 
defined pattern of growth in recent 
years, following a brief setback in the 
early postwar period. Efficient new 
facilities have added to the company’s 
earnings potential and there should 
be no difficulty in covering the pre- 
vailing $3 annual dividend. And 
should conditions in this depression- 
resistant industry permit, stockhold- 
ers may be further rewarded as they 


were last year when a five per cent 
stock dividend was paid. 

The preferred stocks in the tabula- 
tion are of medium grade (as the 
average yield of better than five per 
cent indicates) but under prospective 
conditions no threat to regular divi- 
dend payments is visualized. It is 
worth noting that General Dynamics 
(formerly Electric Boat) $2 preferred 
is convertible into 1.05 common 
shares for an indefinite period, a priv- 
ilege that could eventually prove val 
uable. The common is currently 
selling around 32. General Dynamics 
is working on a nuclear powered sub- 
marine, a venture that adds glamour 
to the company’s activities and may 
also prove rewarding from an earn- 
ings standpoint. The preferred, inci- 
dentally, is selling well below the call 
price of 51%. 

No stock—regardless of its merits 
—should be put away and forgotten, 
as some investors are likely to do. Se- 
curity values change with the for- 
tunes of the enterprises they repre- 
sent, and periodic surveys of invest- 
ment portfolios are desirable to weed 
out laggards or. to take a profit on a 
stock that may have outrun the mar- 
ket. But while this rule holds true 
with respect to the accompanying 
portfolio, the issues presented have 
been selected mainly for the long- 
term investor who has little interest in 
being in and out of the market at 
frequent intervals. Affording an at- 
tractive six per cent return, this well- 
rounded program is a desirable haven 
for the investment funds of income- 
minded individuals under present 
economic conditions. 


An Income Portfolio Yielding 6% 


No. of 
Shares Common Stocks Price 
35 Anchor Hocking Glass...... 26 
25 Beneficial Loan ............ 34 
2. ee... a is ik 33 
30 General Telephone ......... 32 
25 National Biscuit ............ 34 
35 Niagara Mohawk Power.... 27 
15 Norfolk & Western......... 52 
20 Philip Morris .............. 45 
Total Common Stocks.... 


Preferred Stocks 
10 Assoc. Dry Goods 5%4% ist. 96 
10 Empire District Elec. 5%.... 100 
25 General Dynamics $2 Conv... 39 


Total Preferred Stocks.... 
Total Portfolio 
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Indic. 

Cost Dividend Yield Income 
$910 $1.60 6.2% $56.00 
850 2.00 5.9 50.00 
825 2.50 7.6 62.50 
960 2.00 6.3 60.00 
850 2.00 5.9 50.00 
945 1.60 5.9 56.00 
780 3.50 6.7 52.50 
900 3.00 6.7 60.00 
$7,020 $447.00 
$960 $5.25 5.5% $52.50 
1,000 5.00 5.0 50.00 
975 2.00 5.1 50.00 
$2,935 $152.50 
$9,955 $599.50 
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General Motors 


arly last May the Federal Reserve 

Board suspended controls over 
instalment buying, a move that was 
greeted with jubilation by car makers 
and dealers alike. Regulation “W” 
had required 33 per cent down on 
automobiles (15 per cent on appli- 
ances), with 18 months to pay, and 
the FRB action meant that these con- 
trols were out the window. Financ- 
ing terms of the major auto credit 
concerns were promptly adjusted to 
allow payments on newer model cars 
to run over a 24-month period, but 
the one-third down payment require- 
ment was continued. 

Notwithstanding these conserva- 
tive policies, however, consumer 
credit spurted in May and again in 
June following the lifting of controls. 
Instalment credit— which consists 
principally of automobile credit and 
small loans—in June showed the 
largest increase ever recorded, climb- 
ing to $14.4 billion; this was 35 per 
cent above the June, 1951 figure. 
Smaller monthly instalments result- 
ing from the lengthening of the re- 
payment period have, of course, gen- 
erated new borrowing demand. An- 
other factor to be considered is that in 
the prewar period close to 50 per cent 
of new car sales at retail—as well as 
65 to 75 per cent of used car trans- 
actions—were financed. Until re- 
cently, the proportion of financed sales 
in both categories had been below- 
normal. 

Despite the favorable implications 
of an increased volume of automobile 
credit and consumer loans (several 
leading finance companies are also 
active in the small loan field), there 
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Sustained Volume for the Auto Finance Companies 


Suspension of instalment credit controls has resulted 


in a sharp increase in auto financing, bolstering the 


will be no immediate or drastic effect 
on reported earnings. This is due to 
the peculiarities of finance company 
accounting practice, which takes into 
income only that part of the finance 
charges earned each month. More- 
over, it is possible that retail instal- 
ment financing may decline somewhat 
during the second half of 1952 as a re- 
sult of lower automobile and other 
durable goods production—an inevi- 
table aftermath of the steel strike. 
Factoring volume, on the other hand, 
may rise in the months ahead, should 
conditions in the textile trade con- 
tinue to improve. 


Tops in Field 


C.1.T. Financial—largest of the in- 
stalment finance companies — was 
hard hit during the war period by the 
cessation of civilian automobile pro- 
duction, along with other industry 
leaders. But the company has re- 
couped much of its earning power, 
showing successive year-to-year gains 
during 1946-1950 and only a moder- 
ate decline in 1951. Last year, the 
management states: “We were con- 
fronted with increasing costs of doing 
business and with restrictive instal- 
ment credit controls which had been 
in effect for only a minor part of the 
previous year.” Moreover, under- 
writing results of the National Surety 
subsidiaries were unsatisfactory in 
common with the experience of in- 
surance affiliates of other finance 
companies. But retail automobile 
obligations, by far the most profitable 
source of finance company earnings, 


earnings outlook of the major sales finance companies 


comprised 63 per cent of the com- 
pany’s total receivables outstanding 
at the end of last year, above the pre- 
war range of 50 to 60 per cent. 

Unlike C.I.T. which has disposed 
of its wartime manufacturing inter- 
ests, Commercial Credit Company 
still has subsidiaries operating in 
many diversified fields, including pork 
products, heavy machinery, plastics 
and oil burner equipment. Manu- 
facturing operations provided 23 per 
cent of the company’s 1951 net in- 
come, while insurance operations fur- 
nished 17 per cent and finance activi- 
ties, 60 per cent. Earnings of the 
manufacturing division improved last 
year, while insurance profits were 
down, with total per share earnings 
exactly on a par with those of 1950. 

General Finance, too, has a manu- 
facturing subsidiary (Climax Engine 
& Pump) which manufactures indus- 
trial engines for drilling and pumping 
oil wells and for other industrial and 
municipal installations. Profits from 
this source are small and probably 
will remain so compared with auto 
financing and with the company’s fast- 
growing ‘small loan division. General 
now has 51 offices making small loans 
and 23 per cent of receivables out- 
standing at the 1951 year-end con- 
sisted of this type of paper. Another 
of the smaller companies in the indus- 
try, General Acceptance had 51 per 
cent of its year-end receivables in con- 
sumer loans as against only 39 per 
cent for retail automotive paper. 

The third largest automobile finance 
company, Associates Investment, has 


The Leading Auto Finance Companies 





Earnings Per Common Share—————, 


-—— Calendar Years————_. -——6Mos.—, *Divi- Recent 

1946 1949 1950 1951 1951 1952 dend Price Yield 
Associates Investment $1.42 $8.69 $10.29 $10.76 $5.04 $5.12 a$4.50 79 5.7% 
C.1.T. Financial ..... 127 681 804 7.31 3.56 3.78 a4.50 67 6.7 
Commercial Credit... 1.08 458 4.32 4.32 2.33 2.09 240 36 6.7 
General Acceptance.. 0.72 0.96 1.40 1.30 0.58 0.66 1.00 11 91 
General Finance..... 0.61 0.83 1.54 1.46 0.71 0.77 060 10 6.0 
Pacific Finance...... 0.78 3.22 3.51 b2.79 1.72 1.70 200 28 .7.1 





*1951 payments or current annual rate. 


a—lIncludes 50-cent year-end payment. 


b—Earnings were 


$3.54 on average number of shares outstanding. Note: Commercial Credit figures are adjusted for 


2-for-1 split in July, 1952. 
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shown considerable resourcefulness in 
improving its dealer relationships 
through adoption of the “non-re- 
course” principal in auto sales financ- 
ing which removes the necessity for 
the dealer to guarantee credit risks. 
Associates’ “insured payment plan,” 
introduced last year, provides for 
regular payments for the account of 
the car buyer in the event of injury, 
illness, or even death—a highly de- 
sirable addition to the conventional 
fire, theft and collision insurance. 
Durham Manufacturing Corporation, 
an Associates subsidiary, makes metal 
furniture of various types. Associ- 
ates Investment principally covers the 
eastern states and the industrial mid- 
west, and in recent years it has moved 
south. 

Also steadily expanding its geo- 
graphic coverage is Pacific Finance, 
whose stock 1s 43 per cent-owned by 
Lockheed Aircraft. In 1951, Pacific 
established 38 offices in six midwest- 
ern states, a territory in which the 
company had not previously operated. 
Moreover, at the end of last year, Pa- 
cific acquired Contract Purchase Cor- 
poration which at that time had $21.5 
million of loans and discounts. In- 
cluding this acquisition, Pacific’s loans 
and discounts at the 1951 year-end 
consisted of auto and other retail 
paper (67 per cent) ; consumer loans 
(22 per cent); wholesale auto and 
other receivables (11 per cent). 


Strength Factors 


There is a pronounced factor of 
strength in finance company opera- 
tions in the large unearned discounts 
and insurance premiums on_ their 
books, which are taken into income as 
instalment payments come due or as 
the insurance period gradually ex- 
pires; in a sense, this constitutes a 
reservoir of future earnings. Diversi- 
fication, too, is helpful since in periods 
of declining auto production, in- 
creased personal loan business may 
offset lower motor vehicle business. 

On the less favorable side, there 
are such factors as growing competi- 
tion from banks, higher interest and 
other costs, and the possibility of con- 
sumer credit restrictions being reim- 
posed. On balance, however, the 
present operating environment favors 
the auto finance companies which 
should enjoy well-sustained earnings 
during the current year. 
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Low Priced Oil 


With Growth Prospects 


Tide Water Associated Oil is priced at little more than 
seven times projected 1952 earnings. Company is a well 


integrated unit and will benefit from West Coast growth 


oes Water Associated Oil occu- 
pies an unusual position in the 
petroleum industry because it is one 
of the few companies that can boast 
of a capitalization entirely free of 
senior obligations. As of June 30, 
Tide Water’s sole capitalization con- 
sisted of 12.8 million common shares, 
giving effect to the 100 per cent stock 
dividend paid on June 3. 

At the end of 1940 there were $90 
million of obligations senior to the 
common stock. Since then, the com- 
pany has not only eliminated these 
liabilities, but production and re- 
serves have been increased, book 
value has been trebled, and per share 
earnings this year will probably be 
five times greater than in 1940. 

In 1951, net crude production (35 
million barrels) was equal to 57 per 
cent of the 61.3 million barrels 
processed in Tide Water’s refineries, 
an improvement over the 1950 ratio 
of 52 per cent. Despite a substantial 
increase in the company’s own pro- 





Tide Water Associated Oil 


Gr. Oper. Earned 
Revenues Per Divi- 
Year (Millions) Share dends Price Range 
1929.. $175.9 $0.87 None 1134— 5 
1932.. 90.8 0.07 None 2H%— 1 
1937.. 145.2 1.04 $060 107%— 6% 
1938.. 137.4 0.64 0.50 77%— 5 
1939.. 132.0 0.53 0.40 7iZ— 434 
1940.. 136.6 0.57 0.35 6 — 4% 
1941.. 152.0 1.05 0.50 6 — 4% 
1942.. 155.7 0.66 0.35 54%4— 4 
1943.. 206.3 0.99 0.43 7%ZA— 4% 
1944.. 238.4 1.22 0.50 84— 6% 
1945.. 2443 1.29 040 12%—8% 
1946.. 2163 1.49 060 12 —8&% 
1947.. 303.3 2.29 053 123%,—9 
1948.. 3735 3.02 0.95 16%4— 9% 
1949.. 3554 2.110 0.80 1234— 9% 
1950.. 357.0 2.58 0.95 19 —1]1 
1951.. 3973 290 107% 22 —15% 


Six months ended June 30: 


POSS... GUPRS (GUI sank ces ssscens 
1952.. 215.2 1.20 a$0.75 a25 


a—To August 27. 


duction, however, reserves of crude 
oil and natural gas liquids at the 
1951 year-end were estimated at 529 
million barrels—an increase of 12 
million barrels over the year-earlier 
figure. Gas reserves at the close of 
last year approximated two trillion 
cubic feet. 


Acreage Increased 


During 1951, Tide Water acquired 
leases to 322,000 acres in the United 
States, including substantial acreage 
in the Williston Basin. The company 
thus increased its total domestic acre- 
age (owned in fee or leased) to 159,- 
000 acres of proved oil and gas lands 
and about 1.5 million acres of 
prospective producing properties. By 
far the largest proportion of Tide 
Water’s crude reserves are located in 
the Mid-Continent and Western divi- 
sion fields. 

Tide Water’s four refineries are 
advantageously situated, considering 
that its principal marketing territories 
are in New England, the Middle At- 
lantic States and the Pacific Coast. 
The two largest refineries are at Bay- 
onne, N. J., and Avon, Cal., with 
smaller units at Drumright, Okla., 
and Watson, Cal. Distributing 
facilities at the recent year-end in- 
cluded 301 bulk and 1,370 service sta- 
tions, both owned and leased. Besides 
marketing the company’s own Tydol, 
Associated and Veedol petroleum 
products, Tide Water’s retail outlets 
have exclusive rights to market 
United States Rubber Company’s 
Federal brand of tires and tubes. 

Early last year, an agreement was 
entered into with Monsanto Chemical 
Company providing for the construc- 
tion of a sulphuric acid recovery 
plant adjacent to Tide Water’s re- 
finery at Avon, Cal. When com- 
pleted by the end of 1952, this plant 
—in which the two companies have 

Please turn to page 27 
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Improved Outlook 


For Shoe Companies 


Second half earnings should show 


more favorable com- 


parisons, with profit margins benefiting from lower hide 


and leather prices. Shares have appeal for liberal yields 


eflecting reductions in most shoe 

prices, dollar volume and net re- 
sults of most leading shoe makers 
trended downward during the first 
half of this year. The number of pairs 
made was actually greater. The Na- 
tional Shoe Manufacturers Associa- 
tion points out that production for the 
frst seven months ran 5.5 million 
pairs ahead of schedule (based on 492 
million per year) with civilian output 
at least five per cent over that of the 
similar 1951 period. 


Retail Sales Up 


It may be that retailers are increas- 
ing their inventories while leather 
prices are low, (which might mean 
smaller demand later). Since the 
production rate is unusually _high, 
sales demand will have to continue 
fairly strong if output is not to run 
ahead of consumption. But one 
reason why more shoes are being sold 
this year is that demand in 1951 was 
off. The industry also is favored 
now by lower hide prices—substan- 
tially lower than a year ago at this 
time, although some recovery re- 
cently has set in. Second half earn- 
ings are expected to compare favor- 
ably with those of a year earlier since 
reduced shoe prices will be more than 
offset by lower hide costs. 

Next year’s supply and demand 
situation cannot be predicted now, but 
over the longer term shoe demand is 
relatively stable and is less affected 
than are most other civilian lines by 








Leather Industries of America 


business cycle swings. When shoes 
wear out they have to be replaced, 
although if the consumer possesses 
several pairs replacement may be 
postponed for some months. In that 
case, a year of full shoe production 
and lower prices such as 1952 may be 
followed by a slight falling off in de- 
mand even though personal incomes 
remain high. The public today is 
price conscious, and retailers com- 
plain that customers are looking only 
for bargains. 

Despite these year-to-year fluctua- 
tions, with inventory credits or debits 
due to changes in hide prices also 
affecting final results, shoe company 
earnings are relatively. stable in line 
with the course of long-term demand. 
This characteristic is reflected in the 


course of share prices, which nor- 
mally experience rather narrow fluc- 
tuations, particularly in the case of 
industry blue-chips such as Endicott 
Johnson, International Shoe and Mel- 
ville. Brown Shoe and General Shoe, 
two of the industry’s fastest growing 
companies, are also of fairly high 
grade. Price swings for all of these, 
and Florsheim Shoe “A” as well, 
amount to only a few points a year. 

Sound management coupled with 
progressive merchandising policies 
also is a factor in this essential sta- 
bility. There is still another: leased 
machinery on which rentals are paid 
in proportion to the actual output of 
each machine. And the shoe industry 
also has piece-work wage scales. With 
periodic charges for idle plant equip- 
ment eliminated and depreciation ex- 
penses held to a minimum, costs are 
closely linked with actual output. The 
flexibility of the industry cost struc- 
ture contrasts with the relatively rigid 
overhead of other mechanized indus- 
tries which are likely to have much 
high-priced equipment lying idle in 
periods of economic stress. 


Expand Plants 


Dollar sales of the seven Big Board 
companies have shown substantial 
growth during the last five years, in- 
creasing 66.7 per cent, with Brown, 
Florsheim and General doing better 
in this respect than average. All three 
of those companies have made acqui- 
sitions and have enlarged their plants 
or erected new facilities. But while 
Melville has grown only moderately 
in recent years, it is characterized by 
the best profit margins and has in- 
creased its inventory turnover to the 
highest rate in the industry. Both a 
producer and distributor (like Flors- 
heim and Kinney), Melville manu- 
factures in twelve plants in three 
cities located in a small New England 
area, ships to a warehouse in nearby 


Please turn to page 25 


Shoe Manufacturers on the Big Board 





m—Sales (Millions) Seen tag 
: Years c——Annual—,_ ~~ -Six Months, -—Annual—, 
Company ended: 1950 1951 1951 1952 1950 1951 

DOOM BIB ioiiiee siccaked ts Oct.31 $89.3 $111.4 $51.3 $62.8 $8.08 $4.71 
Endicott Johnson ........... Nov. 30 133.3 157.3 75.5 66.3 ee. 
Florsheim Shoe “A” ......... Oct. 31 28.8 30.7 15.6 9.0 jy gles 
General Shoe ............... Oct. 31 84.4 103.2 46.0 48.5 5.04 4.50 
International Se one ee Nov. 30 198.6 223.3 108.1 102.0 Je 2 
MS MER spre. d since ss arn Dec. 31 36.7 43.1 20.4 20.6 4.56 3.48 
Melville Shoe ............... Dec. 31 77.1 92.7 45.4 41.2 2.22 2.00. 





*Paid or declared to August 27. 


SEPTEMBER 3, 1952 


Earned per Share, 


-Six Months—, 7-Dividends— Recent 

1951 1952 1951 *1952 Price Yield 
$3.22 $2.23 $3.40 $280 55 63% 
0.91 2.28 1.60 1.60 29 5.5 


112 0.16 100 075 14 7.1 
1.63 1.47 2.50 
1.37 1.26 2.40 1.80 
1.51 1.77 170 105 21 
1.04 0.95 180 1.35 
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News and Opinions on Active Stocks 









“Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Amerada Petroleum 3A 

Company's strong position in crude 
production field gives shares inflation 
hedge attributes; recent price, 193. 
(Paid $1.50 so far this year, $3 in 
1951.) A new discovery in north- 
western Alberta, about 50 miles east 
of Grand Prairie, gives indication of 
being commercial production in the 
D3 zone of Devonian reef formation. 
Significance is attached to the discov- 
ery because the finding of production 
in the D3 Devonian reef zone throws 
open for exploration a very large new 
area about 200 miles northwest of the 
nearest commercial production from 
the D3 zone. The well was drilled on 
a block of Amerada holdings of 
Crown reservations and some leases 
from the Province of Alberta. (Also 
FW, May 21.) 


Archer-Daniels-Midland B+ 

Despite wide year-to-year earnings 
fluctuations, stock now at 54 is of 
semi-investment grade. (Pays $2.80 
annually.) Earnings fell to $4.51 a 
share for the year ended June 30 (vs. 
$6.58 in the previous year), but the 
diversification of the company’s busi- 
ness lessened the severe loss of profits 
felt generally by the flaxseed and soy- 
bean industries. The reduced earn- 
ings were primarily the result of Gov- 
ernment price controls which hurt the 
firm’s oilseed operations. Another 
factor has been the sharp drop in the 
price of most fats and oils due to 
world over-production. 


Babcock & Wilcox 54. 

Nature of business is highly cycli- 
cal, but stock now traded on “Big 
Board” around 35 has semi-invest- 
ment characteristics. (Yields 5.7% 
on $2 annual payments.) The origi- 
nal $15 million postwar expansion 
program has been expanded to $30 
million because of the accelerated de- 
mand for boilers by utility companies 
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and the growing need for industrial 
boilers capable of operating at higher 
temperatures and under extreme pres- 
sures. Most of the expansion funds 
are earmarked for construction of 
three new plants at Wilmington, 
N. C., West Point, Miss., and Paris, 
Texas. Tubular products plants in 
Pennsylvania and Ohio are getting 
new facilities while a new research 


and development center has_ been- 


opened at Alliance, Ohio. Babcock 


recently installed at the Barberton,” 


Ohio works the country’s largest 
press for forming boiler plate and a 
machine for forming hollow forgings 
by piercing and drawing steel ingots. 
Profits reached $2.37 a share in the 
first half vs. $2.34 in the like 1951 
period. Backlog as of June 30 stood 
at $314.8 million compared with 
$272.7 million on the same date a 
year earlier. 


Heinz (H. J.) B4- 

A 41-year dividend record lends 
attraction to 5.8% yield at 31. (Pays 
45c quarterly.) Company anticipates 
a continued high national income and 
a sustained strong demand for pro- 
cessed foods. This processor of “57 
varieties” of food showed a consoli- 
dated net of $5.8 million in fiscal 
1952, against $7.4 million a year 
earlier. Giving effect to the one-for- 
five stock dividend last October, the 
per share earnings of $3.25 in 1952 
compared with $4.19 last year. 
Slightly lower ingredient costs, more 
efficient operations stemming from 
plant improvements and better man- 
agement techniques are factors which 
could improve the company’s position 
for the fiscal year beginning May 1. 
Its foreign subsidiaries in Canada, 
England and Australia accounted for 
$3.5 million or 60.9 per cent of 1952’s 
earnings, although sales were only 
31.3% of the total. Management be- 
lieves foreign operations will continue 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 

























at a high rate. A $6.7 million food 
processing plant which will be thé 
largest in the southern hemisphere i; 
being built by the Australian subsidi 
ary. 


Hinde & Dauch Paper 

Stock is in better-than-average po 
sition in the cyclical paper field; re 
cent price, 21. (Pays 35c quarterly.) 
In the six months ended June 30 sales 
totaled $20.8 million compared wit 
$25.4 million a year earlier, a declind 
of 22 per cent, (but for the first five 
weeks of the second half of Hinde’ 
fiscal year volume was about 15 pe 
cent ahead of the corresponding peri 
od of 1951). Earnings also fell in the 
first half: $1.61 per share against 
$2.44 in 1951. Although the recent 
increase in sales is promising, third 
quarter figures will be compared with 
a poor 1951 period due to flood dam- 
ages in Kansas City. A leading pro- 
ducer of corrugated paper shipping 
boxes, Hinde in the last few years not 
only has made heavy expenditures on 
its plants to bring them into first class 
condition, but has funded its improve-fjy: 
ment program from . plowed-back 
earnings. 


C+ 
Territorial growth is yielding rec-f) 
ord earnings which are reasonably§, 
[ 

it 


Long Island Lighting 


appraised by prices around 16. (Pays 
22%4c quarterly.) Company is one of 
the fastest growing utilities in the na- 
tion. Use of electricity in its territory 
more than tripled in the decade from 
1940 to 1950, and demand for gas 
more than doubled. “Lilco” has 
doubled in size during the last eight 
years and the rate of growth is con- 
tinuing. To keep up with demand for 
its services current plans call for ex- 
penditure of $45 million for construc- 
tion in 1952 with $80 million budget- 
ed for additional facilities in 1953 and 
1954. Since 1946, the company has 
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pent $103 million to enlarge its 
Nants. Earnings for 1952 are ex- 
ected to be about $1.30 a share on 
e 4,199,595 shares of common stock 
utstanding compared with 1951 re- 
ults of $1.17. (Also FW, May 7.) 











athieson Chemical A 
Shares (now 45) have longer term 
wowth attraction. (Pays 50c quar- 
erly.) Stockholders of Mathieson 
nnd Squibb will vote at separate meet- 
ngs September 30 to consolidate the 
~ A vo firms. Under the plan all out- 
tanding notes of both companies 
ould’ be refunded into a single 35% 
per cent issue to be held privately. 
ne share of Squibb common will be 


Mxchanged for three-fifths of a share 
2 Mi Mathieson common and each share 
Pi af Squibb $4 cumulative preferred 
ly, 
ale 


— 


vill be converted into $100 principal 
amount of 4%4 per cent subordinate 
debentures. Squibb’s present serial 
‘preferred stock will be retired with 
'@ithe proceeds from sale of new 43% per 
de'ent subordinate debentures. Present 
preferred and common stock of Ma- 
thieson will remain unchanged. 
Squibb is to be operated as a division, 
retaining its name, labels and trade- 
marks, 













National Gypsum C+ 
Shares are a growth speculation; 
recent price,21. (Pays 35c quarterly. ) 


TO- 


ing Company will borrow from private 
NOt sources $25 million for 25 years at 
on 


“"BB*4 per cent to be repaid at the rate 
SH of $1.25 million starting in 1957; 
YBS18.5 million of the loan will go to 
AKT etire long term debt and the re- 

mainder will be used for capital ex- 
_ Bpansion. Current plans include a re- 
+f search center costing $1 million to be 
€C-@ built in or near Buffalo, N. Y., tech- 
nological improvements in company’s 
plants, and new products. In the six 
months ended June 30 sales were 
18-@ $46.4 million, compared with $45.5 
million a year earlier, but, reflecting 
higher costs, per share earnings in 
aS @ the like period declined to $1.40 from 
aS $1.71. 


1- § Philco Corporation C+ 
O'R = Shares constitute a businessman's 
XB risk; recent price, 31. (Pays 40c 
C- B quarterly.) Sales in the quarter ended 
t- B June 30 were $80.9 million vs. $57.5 
million a year earlier, but higher taxes 
were largely responsible for the de- 
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cline in earnings to 52 cents per share 
from 61 cents in the second quarter 
of 1951. Earnings in the six months 
ended June 30 equaled $1.16 per 
share compared with $1.58 a year ago. 
Company reports that sales of refrig- 
erators and air conditioners are estab- 
lishing new records, and inventories 
of all products are at a minimum. 
Production for the Government is 
also increasing steadily and has been 
further augmented by orders for 
special electronic equipment. 


Richfield Oil B 

Substantial reserves and well in- 
tegrated operations combine to qualify 
shares as attractive growth media; re- 
cent price, 67. (Pays 75c quarterly.) 
A new gas field has been believed to 
be discovered in the area of Califor- 
nia’s Sacramento Valley as a result of 


‘a drill stem test of about 90 feet. Offi- 
_cials of the company say this discov- 


ery may result in extensive develop- 
ment in the area although it is too 
early to attempt to estimate the sig- 
nificance of the discovery from a po- 
tential production or reserves stand- 
point. A test was made in sands of 
probable cretaceous age with gas 
reaching the surface in three and a 
half minutes and flowing throughout 
the remainder of the test at the rate of 
3.5 MCF of gas daily through a half- 
inch bottom hole choke. The well is 
being drilled and cored ahead for test- 
ing of deeper sands before comple- 
tion. (Also FW, April 30.) 


Ritter Co. C+ 
While semi-speculative at 25, the 
shares of this leading medical and 
dental equipment house offer some 
longer term growth prospects. (Pays 
$2 annually.) While first half earn- 
ings fell to $1.55 vs. the $1.69 a share 
of 1951, the slump was due mainly to 
a 65 cent increase in the tax bill. 
Sales have advanced substantially and 
with heavy government contracts in 
both the medical and dental division, 
the rise is expected to continue. While 
no full year earnings estimates have 
been made, company sources feel that 
the 50c quarterly dividend will be 
comfortably covered and that either a 
cash or stock extra will be declared at 
the year-end. The company has more 
than doubled the number of its pre- 
war employes and is attempting to 
speed up second half shipments. 


Standard Oil of Indiana A 

Stock (now 79) is a conservative 
member of the petroleum group. 
(Yield 3.2% on payments of 62¥%4c 
quarterly; also pays stock.) Indiana 
Standard plans to issue $139.6 million 
in 30-year convertible debentures, 
proceeds to be used for retirement of 
$81.5 million in bank loans and for 
working capital to further expansion 
projects. The new issue, for which 
no interest or conversion rates have 
as yet been announced, will be offered 
to present stockholders in the ratio 
of $100 of debentures for each eleven 
shares of stock held. Present expan- 
sion plans include a 30,000 barrels-a- 
day refinery in the Williston Basin at 
Mandan, N. D. Company recently 
started production of high purity sul- 
phur in a new facility at the Whiting, 
Ind., refinery. (Also FW, June 11.) 


20th Century-Fox C+ 
Uncertain outlook places the com- 
mon (now 16) in a speculative posi- 
tion. (Pays 50c quarterly.) It is now 
expected that September 30 will see 
the completion of the steps to split 
theatre properties from production 
operations. Second quarter earnings, 
meanwhile, reached $650,000, which 
more than offset the almost profitless 
first quarter. Officials of the new pic- 
ture making company announced that 
the stock would be put on a 25-cent 
quarterly basis, but no dividend policy 
for the new National Theatres Cor- 
poration has been forecast. 20th Cen- 
tury is going ahead with its plans to 
develop its Eidophor color theatre 
television. The company expects to 
sign an agreement with General Elec- 
tric for the production of the system’s 
equipment which Fox will then sell to 
theatres throughout the nation. 


Woolworth (F. W.) A 

Stock has appeal for income; re- 
cent price, 43. ( Yields 5.8% on $2.50 
annual payments.) Opened its first 
self-service store recently (in New 
York City) ; customers and company 
officials alike seemed pleased with the 
results, and if all goes well after a 
thorough test other stores will be- 
come self-service. Not all departments 
are self-service, with candy, food and 
cosmetics still sold by girls behind the 
counter. When a customer wants help 
in- buying in another section of the 
store, he rings a bell to call a clerk. 
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O” of the oldest railroads in the 
country, the Illinois Central cele- 
brated its 100th anniversary last year 
as the “Main Line of Mid-America.” 
From 1860 until near the end of 1931 
it could show an unbroken dividend 
record, paying $7 a share from 1917 
through 1930. The road escaped the 
stigma of receivership during the dis- 
couraging decade of the ‘thirties but 
after omitting dividends in late 1931, 
a year of widespread drought as well 
as extensive unemployment, the road 
did not resume payments on the com- 
mon until 1950. 

IC’s directors then adopted the 
conservative rate of $3.00 which con- 
trasted with earnings of $20.83 per 
share in that year and $12.72 in 
1951. The accompanying tabulation 
shows how well a $3.00 payment 
would have been covered in prior 
years, but the road was actively en- 
gaged in a program of debt retire- 
ment, reducing its mortgage debt by 
over 54 per cent ($78 million) be- 
tween 1940 and 1951 while fixed 
charges were slashed by over 40 per 
cent, or from $16.4 million in 1940 
to some $9.5 million at the end of 
last year, and $9.25 million currently. 
During this same period, the IC spent 
some $170 million on its property. 


Notably Progressive 


These expenditures (debt retire- 
ment plus capital improvements) re- 
sult in savings probably well in excess 
of the new $4.00 per share rate which 
was recently adopted. Reduction of 
fixed charges, for example, increased 
the road’s pretax earning power by 
about $5.25 per common share. Much 
of the expense incurred in making 
capital improvements is cost-reducing 
so that the road’s share of total op- 
erating net has been increased by 
notable progress in efficiency. 

It is true that IC’s expenses rose 
last year by 11 per cent as wage 
rates and costs of materials increased. 
Some of the added expense was ab- 
sorbed through increased mechaniza- 
tion, “improvement in supervision 
and increased productivity in every 
phase of operation and maintenance,” 
as the 1951 annual report points out. 
Operating expenses for the Class I 
railways as a whole rose 15 per cent 
last year while the operating ratio 
. hit 77.4 per cent; IC’s was 75.7 per 
cent. 
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Illinois Central 
Lifts Dividend 
Now on a $4 per share an- 
nual basis, rate is still moder- 
ate in relation to estimated 
earnings. Road's position has 


greatly improved and the 
stock is moderately valued 


The road nevertheless has some 
distance to go in respect to dieseliza- 
tion. It was only last year that diesel 
power began to be used in freight 
service while passenger mileage was 
approximately 42 per cent dieselized. 
Further operating savings may be 
looked for since the IC is now ready 
to expand its diesel power on a num- 
ber of routes, and this would improve 
its competitive position. The road’s 
share of net operating income in its 
particular region has been sagging 
during the last two years while major 
competitors have been benefiting from 
large-scale dieselization. 

Some longer-term influence on 
earnings may be expected from haul- 
age to and from the new atomic en- 
ergy plant at Kevil, Ky., the B. F. 
Goodrich Chemical Company plant 
and an Air Reduction Company in- 
stallation at Calvert, Ky., and an E. I. 
du Pont plant at Woodstock, Tenn., 
to mention a few of the many new in- 
dustrial projects served by IC tracks 
and sidings. A TVA _ power plant 





Illinois Central R.R. 


Earned 
Revenues Per Divi- 

Year (Millions) Share dends_ Price Range 
1939... $111.4 $0.90 2034— 9 

1940... 114.2 0.13 133%4— 5% 
1941... 142.4 6.95 10%— 4% 
1942... 213.0 17.52 914— 5% 
1943... 247.6 17.68 1634— 8 

1944... 259.3 11.98 ... 23Y%—10% 
1945... 2369 7.58 ... 44 —19% 
1946... 211.1 4.67 454—18% 
1947... 242.4 10.25 324%4—18% 
1948... 268.2 14.60 4232—27% 
1949... 253.8 11.20 ... 363%4—22Y% 
1950... 275.9 20.62 $3.00 62 —34%4 
1951... 295.1 12.51 3.00 75%—513%4 


Seven months to July 31: 


1951... $165.3 $5.06 


1952... 170.2 7.22 a$2.50 a76354—541% 


a—Through August 27. 









erected to serve the atomic energy 
project is expected to attract other en- 
terprises. The increased activity will 
bring greater consumption of bitu- 
minous and heavier freight shipments, 

All early bond maturities—those 
running through 1962—have been 
taken care of through exchanges and 
retirements. This was done through 
an issue of $25 million consolidated 
mortgage bonds of which $13 million 
was privately sold two months ago 
with $12 million to be marketed as 
maturity dates are approached. The 
company has gone further than this; 
$62 million of 30-year 3%s are being 
sold, proceeds of which, plus treasury 
cash, would be used to redeem the 
$62.1 million first refunding mort- 
gage 4s, 4%s and 5s due December 
1, 1963. Upon completion of this 
broad financing program, only $35 
million of debentures due in 1966 
will remain outside of the consoli- 
dated mortgage bonds due in 1974 
and 1979, 

For the first seven months of this 
year, the IC earned $7.22 per common 
share before sinking fund compared 
with $5.06 in 1951. While full year 
earnings are expected to run between 
$14 and $15, both favorable and un- 
favorable conditions lie ahead. Be- 
cause of the recent steel industry 
strike, a decline is indicated in loading 
of finished steel products. The possi- 
bility of a coal strike can not be ruled 
out; last year bituminous accounted 
for about 37 per cent of tonnage and 
20 per cent of revenues. Maintenance 
expenses may be stepped up if the 
road is able to carry out its plan to lay 
250 miles of new rail this year. Thus 
far, very little of this projected re- 
placement has been completed. Favor- 
able factors include expected heavy 
shipments of corn, soybeans and other 
crop yields. 

Since the recent dividend increase 
from $3 to $4 per share was moderate 
in relations to the road’s present earn- 
ings potential, a further liberalization 
of the rate seems a reasonable pros- 
pect. At the present price of 73 the 
shares yield 5.5 per cent and are 
selling for only 5.6 times conserva- 
tively estimated earnings for 1952. 
Although the common stock still has 
considerable further distance to go 
before attaining investment status, 
the issue appears suitable for inclu- 
sion in a businessman’s portfolio. 
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Continued selectivity expected on the basis of probable dip 


in exports, which would hit some groups harder than others, 


and varying prospects for the period after the defense peak 


So many cross-currents will affect business 
over the foreseeable future that it has become more 
dangerous than ever before for investors to make 
their decisions on the basis of anticipated per- 
formance by the market as a whole. It seems likely 
that coming months will witness a continuation of 
the experience of the past year or two, with some 
groups moving up sharply, some getting nowhere 
and others recording substantial declines. Market 
movements of various stock groups will not mirror 
exactly in either timing or extent the changes in 
their industries’ earnings, but should roughly paral- 
lel them in direction. 


One influence which appears to have received 
insufficient attention to date, but which may become 
a significant factor, is the effect of variations in 
our foreign trade. Exports have been an impor- 
tant factor in demand during the recent past, con- 
siderably exceeding a billion dollars in each of the 
latest sixteen months for which reports have been 
issued. It is far from certain that any such level 
can be maintained; in fact, the odds are against it. 


Nations chronically short of dollar exchange, 
such as Great Britain, have every reason to keep 
their purchases from us down to the lowest possible 
levels. Of even greater, and increasing, importance 
is the resurgence of production for export in other 
countries which were vigorous competitors of ours 
in world markets before the war and now promise 
to become so again. Commercial exports of such 
items as office equipment, trucks, farm implements, 
chemicals and textiles are already slipping, and 
may slip further. 


Some downward revisions will have to be 
made in sales estimates for various lines which 
have benefited directly or indirectly from heavy 
defense outlays. It is now predicted that Federal 
spending during the current fiscal year will be only 
$79 billion instead of the $85.4 billion previously 
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projected, and that this cut will reduce the budget 
deficit to $10.3 billion instead of $14.4 billion. 
Even the new figures are substantial sums, but a 
reduction of over $6 billion in expenditures will 
make a difference. In addition, although the peak 
of the defense program is still a long distance away, 
every day brings it closer and thus makes it a more 
vital stock market consideration. 


Basic and relatively non-cyclical industries 
such as food, petroleum, telephone, utilities, chem- 
icals and some retail lines will be affected little, or 
not at all, by any business letdown. Aircraft manu- 
facturers will be practically exempt from its effects. 
But metal producers, railroads, electrical and other 
machinery, rail equipment and some other cyclical 
groups will experience lower volume. 


Most industries do not lend themselves to any 
such easy generalizations. Passenger automobile 
producers, for instance, have had a series of excep- 
tional years ever since World War II ended; the 
Bureau of Public Roads estimates that 43.9 million 
cars will be on the road by the end of this year, 
against 25.8 million at the close of 1945. This 
would appear to imply the need for a substantial 
breathing spell at a three to four million annual 
output rate. 


However, car manufacturers are reported to be 
pressuring the Government for metal allotments 
sufficient for production of 1.5 million units during 
the first quarter of 1953. This certainly reflects 
optimism on the part of those presumably best 
qualified to assess the potential new car market. 
But other lines which have done unusually well in 
recent years, such as the building industry, appear 
to have less reason for such a favorable attitude. 
Investors are justified in demanding a more clearly 
defined outlook for the groups in which they place 
their funds. 

Written August 28, 1952; Allan F. Hussey 
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Gold Price Boost Ahead? 


The familiar rumors of an impending boost in 
the price of gold are back in circulation, this time 
stirred by the forthcoming annual meetings of the 
International Monetary Fund and the International 
Bank for Reconstruction and Development. South 
Africa, the world’s largest producer of the metal, 
has consistenly urged that a more “realistic” price 
for gold be put into effect. But the United States 
has remained steadfast in its opposition to any 
price change and this policy is expected to continue. 
Among the reasons for this country’s position are 
the belief that the effect on the economy of the 
Free World nations would not be significant. How- 
ever, Russia—credited with being the second larg- 
est gold producer—would be a major beneficiary. 
Moreover, a price boost would mean further infla- 
tion for this country. Gold mining shares continue 
to lack general investment appeal, except for the 
few companies that may be regarded as “special 
situations” because of large investment holdings. 


Home Goods More Active 

Demand for house furnishings is better and 
prices are rising. The easing of credit restrictions 
is one reason, but it is apparent that buying interest 
is becoming more general following an extended 
‘apse in some lines. Prices of carpets, for example, 
are being raised—about six per cent on an average 
—and retailers are accepting the situation without 
qualms since it is quite possible that more cus- 
tomers will buy on a rising market as there is no 
reason to wait longer for lower prices. The carpet 
makers have liquidated the heavy inventories pro- 
duced by the scare buying which ended suddenly 
in April 1951, and the increased prices will cover 
higher costs of labor and materials. 

Better business in furniture is also believed in 
store and the household appliance business seems 
to be picking up. Westinghouse Electric recently 
stated that it was no longer troubled by appliance 
inventories and that its order backlogs were good. 
Citing a price squeeze due to frozen ceilings on the 
one hand and higher costs of such materials as 
steel, copper and aluminum on the other, Westing- 
house indicates that it may seek price relief. An 
industry gain of 17.2 per cent in July factory ship- 
ments of vacuum cleaners compared with a year 
earlier is at least significant of a healthy sales move- 
ment whether or not influenced by the recent steel 
strike. With inventories lower, output should rise 
as soon as sufficient steel is available. 
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Defense Building Program 

At mid-year, 54 per cent of the nation’s planned 
defense facilities was in place. The dollar amount 
is, of course, immense. A Defense Production Ad- 
ministration report set the value of the facilities 
completed up to June 30 at $9.5 billion, which left 
$8.1 billion of the total still to be spent. A good 
share of this latter figure—$1.2 billion—will go for 
the new gaseous diffusion plant which will produce 
uranium 235, to be located in Pike County, Ohio, 
and which may be served on the east side by the 
Chesapeake & Ohio Railway and/or by the Norfolk 
& Western on the west. Two huge generating plants 
costing from $350 million to $400 million and con- 
suming an estimated 7.5 million tons of coal a year 
will be built to supply power. 

The State of Ohio led all others in the num- 
ber of Government-aided defense plant expansion 
projects even before it was chosen for the Atomic 
Energy Commission’s most-costly single project. 
Companies located in California, Pennsylvania and 
Michigan also received a large number of certifi- 
cates. A $33 million AEC installation for the test- 
ing of atomic-powered planes is presently planned 
for Idaho, while a $464 million atomic diffusion 
plant addition is designed for Oak Ridge, Tenn. 
This by no means covers the entire AEC building 
program. 


Machine Tool Recovery 

Machine tool orders have risen now for two 
months running—through June and July—follow- 
ing an extended decline beginning in March of last 
year. Meanwhile order cancellations have been de- 
clining during the last several months. On the 
basis of 1945-47=100, the new order index for 
July stands at 376.4, which is about the level of last 
December. This compares with 342.9 for June 
and 490.6 for July 1951. A downtrend is noted in 
orders for consignment abroad. 

The steel strike had a very marked effect on ship- 
ments, the July index figure declining more than 
seasonally to 254.6 compared with 330.8 for June, 
but it was still more than twice the 144.7 level of 
July 1951. The June-July decline this year amount- 
ed to 26 per cent; a year ago it was just under 20 
per cent. Tool makers are currently subcontracting 
about 20 per cent of production, which is more than 
ever before, but it is a rare customer who doesn’t 


seek to have his order filled immediately. Demand 


from the automotive industry, where new model 
programs are under way, has been especially strong. 
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Distillers’ Prospects Improve 


Recent moderate improvement in distilling shares 
reflects the expectation of better business in the 
months ahead, in line with normal seasonal trends. 
Also, there is hope that the industry drive to focus 
public attention on the excessively high Federal tax 
on legal liquor—with a resultant loss of tax revenue 
to the bootlegger—will bear fruit. There are also 
less burdensome inventories at the wholesale and 
retail level and new marketing devices, such as the 
round pint bottle (which is more acceptable for 
table use) may encourage whiskey buyers to sample 
more brands. Non-whiskey drinks such as gin and 
rum are doing better, although these beverages are 
still minor factors in the total distilled spirits 
market. 


Chlorophyll Still Growing 


Chlorophyll continues to attract new customers 
who want to include the “wonder-working” ingredi- 
ent in their products. Chlorophyll toothpastes cur- 
rently account for about 30 per cent of total in- 
dustry sales, even though the green-type paste was 
introduced only last year. Green chewing gum and 
lozenges are also doing well; pill-type chlorophyll 
deodorants are gaining in this $50-million-a-year 
business. Of the 100 or so chlorophyll products 
now being marketed, over half are deodorants and 
15 to 20 are pharmaceutical items. But industrial 
markets also have possibilities; plastics, paints and 
textiles have odors that their manufacturers would 
like to see removed. 

Before the boom started, only a few hundred 
pounds of chlorophyll were being produced month- 
ly; nation-wide plant capacity is now estimated at 
120,000 pounds a year and is growing steadily. 
Four to eight pounds of the green matter—which 
sells for $85 per pound—can be obtained from one 
ton of alfalfa. Moreover, producers have hopes that 


by-products (such as carotene, sterols and Vitamin 
A) may eventually prove as valuable as chlorophyll 
itself. Archer-Daniels-Midland has announced an 
expansion program intended to make it the largest 
domestic producer; National Alfalfa Dehydrating 
& Milling is building a large plant, to be completed 
by mid-1953. 


Other Corporate News 

Sperry Corporation’s instrument division signed 
contracts for over $29 million in the first half, 
about twice as much as its shipments in 1951. 

United Fruit plans to convert four of its 95- 
passenger vessels to express freighters with accom- 
modations for only 12 passengers. 

Reading Company earned $9.11 per share on its 
lst preferred stock in the first half vs. $8.05 per 
share in the same period last year. 

MacAndrews & Forbes had sales of $3.6 million 
in the March quarter and $3.4 million in the June 
quarter. 

General Motors plans to triple its Electro-Motive 
plant capacity at Jacksonville, Fla., at a cost of 
about $2 million. 

Firestone Tire has developed a nylon-reinforced 
aviation tire to withstand pressures of 250-mile-an- 
hour airplane landings. 

Borden Company has started construction of a 
new ice cream plant in Woburn, Mass., with an 
annual capacity of about a million gallons; may be 


_in operation by spring of 1953. 


American Stores’ sales for the month of July 
and four months to July were 5.1 per cent and 0.7 
per cent respectively above the same periods last 
year. 

Barber Oil directors have authorized a 100 per- 
cent stock distribution effective October 1. 

Hickok Oil stockholders have approved the 
merger with a subsidiary of Pure Oil. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


US. Gov't 246s, 197267......4... 97 2.75% Not 


American Tel. & Tel. 2%s, 1975.... 94 3.13 105 
Atlantic Coast Line gen. 4%s, 1964 107 3.75 Not 


Beneficial Loan 2%s, 1961........ 96 3.00 101 
Chicago, Burlington & Quincy 3s, 

DEP binek de eS buaekown kas Seatac 97 3.27 105 
Cities Service 3s, 1977............ 97 3.17 100 


Commonwealth Edison 2%s, 1999.. 92 3.08 103.1 
Oklahoma Gas & El. 2%s, 1975.... 92 3.25 103% 
Pacific Tel. & Tel. deb. 2%4s, 1985.. 92 3.15 105 
Southern Pacific Co. 4%s, 1969.... 103 4.25 105 
Southwestern Gas & El. 3%s, 1970.. 102 3.17 104% 
West Penn Electric 344s, 1974..... 102. 3.37 105.1 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. : 


Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum..... 133 5.26% Not 
Atchison, Topeka & Santa Fe 5% 


(par G50) MOR-COM. 2. 60. ossiccccs 54 «= 4.63 Not 
Champion Paper $4.50 cum......... 103. 4.37 107 
Gillette Company $5 cum........... 98 5.10 105 


Public Service E&G $1.40 cum. conv. 27 5.19 (1960) 
Reading 4% Ist (par $50) non-cum. 40 5.00 50 
Wheeling Steel $5 cum............. 86 5.81 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long-term price appreciation possibilities. 


-Dividends—, -—Earnings—, Recent 
1951 1952 1951 1952 Price 


American Home Products $2.00 $1.35 b$1.39 b$1.32 38 


Celanese Corp. ....... 3.00 1.75 b2.79bD0.21 43 
Dow Chemical ........ *240 *1.80 £5.99 £4.96 118 
El] Paso Natural Gas... 1.60 1.20 g3.11 22.90 36 
General Electric ...... 2.85 2.25 b2.44 bl1.98 63 
General Foods ........ 2.40 1.80 a0.70 a0.92 49 


Int'l Business Machines *4.00 *3.00 b4.33 b4.57 216 
Standard Oil of Calif.. 2.00 2.25 b2.96 b3.04 58 
Union Carbide & Carbon 2.50 1.50 b2.02 bl.61 65 
United Biscuit ........ 1.60 1.50 b2.09 bl.76 34 


* Also paid stock. a—First quarter. b—Half year. f—Fiscal 
wr ended May 31. g—Twelve months ended June 30. D— 
eficit. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
stocks listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


bal . — 

fosl 1982. Price’ Yield 

American Stores ............ $2.00 $2.00 40 50% 
American Tel. & Tel........... 900 900 155 58 
Borden Company ............ 2.80 180 54 5.2 
Consolidated Edison .......... 2.00 150 35 5.7 
Household Finance ........... 240 190 4 53 
ge eee 300 235 S38 5&7 
Louisville & Nashville ........ 400 300 59 68 
MacAndrews & Forbes........ 300 250 4 75 
May Department Stores........ 180 135 34 5.2 
Pacific Gas & Electric.......... 20 1530 & 6ST 
Pitiic LAOS oii ines cc cies c $00 225 52 S38 
Reynolds Tobacco “B”........ 2.00 150 35 5.7 
Sabewey DOD. os iccscccksaces 2.40 120 31 7.7 
Socony-Vacuum .............. 180 150 37 48 
Southern California Edison.... 2.00 150 37 5.4 
SO OO ns kw ike cdaedngs 2.25 150 37 6.1 
RON RE sitascces scans $05 19 55 55 
Underwood Corporation ...... 400 2.25 50 8.0 
Union Pacific R.R............. 6.00 4.75 113 53 
a ree 450 400 63 7.1 
Walgreen Company .......... 185 145 28 6.4 
West Penn Electric .......... 2.00 100 34 5.9 





* Based on 1951 payments. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


—, --Earnings— Recent 
1952 1951 1952 Price 


Ailied Stores. 35..<5.: $3.00 $3.00 £$0.57 £$0.44 38 
Bethlehem Steel ...... 4.00 3.00 b4.74 b2.20 50 
Cluett, Peabody ...... 2.25 1.00 b2.15 bl1.68 27 


Columbia Gas System.. 0.90 0.60 e1.25 e087 14 
Container Corporation. 2.75 1.50 b3.71 b2.59 37 


Firestone Tire ........ 3.50 2.25 g5.85 2481 63 
Flintkote Company ... 3.00 1.50 b2.45 b1.45 29 
General Amer. Transp.. 3.50 1.50 b2.50 b2.85 57 
General Motors ....... 4.00 3.00 b3.13 b3.01 60 
Glidden Company ..... 223 175 g2H'g128 3%, 


Kennecott Copper .... 6.00 3.75 b4.65 b3.76 78 
Mathieson Chemical ... 1.70 1.50 b2.06 b1.63 44 
Mid-Continent Petrol... 3.75 3.00 b4.83 b4.39 66 
Simmons Company .... 2.50 1.50 b2.39 b1.63 29 
Sperry Corporation .... 2.00 1.50 b2.57 b3.23 39 
Tide Water Assoc. Oil... 1.07 0.75 b1.35 b1.20 21 
CD. i ONE chnbawaics 3.00 2.25 b3.61 b2.04 40 


b—Half year. e—Twelve months ended June 30. {f—Three 
months ended April 30. g—Six months ended April 30. 
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Profits The extent to which high 
Cut by taxes have cut into the 
Teas profit margins of corporate 


enterprise can quite readily 
be determined merely by a cursory 
glance at the financial page of any 
newspaper, which will show a now 
too familiar pattern of lower net earn- 
ings on higher sales volume. In spite 
of this disturbing trend, the Presi- 
dent would further increase taxes in 
order to balance the budget. 

There is no Governmental power 
more dangerous to the public than 
its power to tax. It has been well 
said that the power to tax is the 
power to destroy, and it is unfortu- 
nate that we should bear witness to 
the wisdom of those words through 
personal experience. 

It is indeed tragic that a land such 
as ours should find itself so burdened 
with excessive taxation. 


Canada's Canada today offers the 
Budding best prospects of being 
Raden a nation with the same 


type of self-sufficiency, 
natural resources and personal initia- 
tive which helped to build our own 
United States into the great nation 
that itis. The progressiveness shown 
more recently by our Northern neigh- 
bor points to a rich future for her. 
Canada is fortunate indeed in being 
so generously endowed with mineral 
resources, fisheries, timber lands, oil 
fields and farm country. Her wealth 
in these respects may even exceed 
that with which our enterprising 
fathers and forefathers helped to 
build one of the most prosperous na- 
tions in the history of mankind. 
The Dominion is bound to emulate 
our success. The current boom in 
Canada about which so much is 
heard, and which was so enthusi- 
astically described in a recent series 
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of articles by John G. Forrest, finan- 
cial editor, in the New York Times, 
is really just in its infancy. There is 
an unusual opportunity in Canada 
awaiting those of our youth who 
would seek it. 


Government In the majority of in- 
Planning stances in recent years 
, where our Government 
A Failure onciaee . 
as invoked economic 
controls or has taken over the plan- 
ning and carrying out of a project 
which rightfully should have been left 
to private enterprise, the net result 
has been failure. In brief, Govern- 
ment planning has failed because of 
lack of sufficient sound business ex- 
perience. 

When plans are soundly conceived, 
success for an entire project is vir- 
tually assured, whether it be one car- 
ried out by the individual, by business 
or by the Government. But when the 
very beginning is of inferior grade, 
as have been too many of the eco- 
nomic schemes planned by the Ad- 
ministration, then failure is a natural 
result. The nation needs a change in 
the planning in Washington. 


Increase The sharp increase in the 
In incidence of crime re- 
cently, centering not only 
around the nation’s teen- 
agers but also involving their elders. 
has evoked considerable discussion. 
The net effect is growing recognition 
of the need for immediate action to 
bring the crime wave under control. 

The sudden enlargement of crimi- 
nal activity is in a sense, perhaps, a 
sign of our times. We hear of fraud 
and corruption and bribery in the 
Government—and of Federal spend- 


Crime 


Page 


ing far in excess of reasonable in- 
come. We have for some time been 
closing our eyes at reckless abandon 
in so many things, it is no wonder 
that individuals lacking in moral fibre 
should seek easy living, so they think, 
via the crime route. As living costs go 
up and up, a link may be visualized 
between the need to make both ends 
meet and petty thievery. From small- 
scale crookedness it is but a natural 
step to a major crime. 

A practical solution to the sudden 
increase of crime no doubt will in- 
volve a broad change in the nation’s 
perspective on some of the excesses 
mentioned earlier. 





Nationwide An outstanding group 
Primaries of Democratic leaders 
Quettlened has urged the adoption 


by the Federal Govern- 
ment of a nationwide primary election 
system for the nomination of Presi- 
dential candidates. Under their plan, 
voters of every state and territory 
would be able to express more di- 
rectly their preference for a party’s 
candidate for the position of Chief 
Executive. It would, in theory at 
least, offer a better means of taking 
the public’s pulse than the present 
procedure which essentially is based 
on the judgments of the politicians. 

So far, Republican leaders have not 
seen fit to endorse the plan, even 
though it could be bipartisan in na- 
ture; and we believe we can under- 
stand why they have been unrespon- 
sive to the suggestion. The cost of 
holding a Presidential election is high 
enough without involving additional 
expense for widespread primaries in 
which the individual voters no doubt 
would still be carried away by glam- 
orous personalities rather than by the 
qualifications of the man for whom 
they cast their votes. 
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GREAT LAKES STEEL CORP. 
Detroit, Mich. A major supplier 
of standard and special carbon 
steel products for a wide range 
of applications in industry. 


THE HANNA FURNACE CORP. 


Buffalo, New York. Blast fur- 
nace division for production 
of various types of pig iron. 


This ts Medion Steel 


Helping to find tomorrows steel 
in a Labrador wilderness 


In a land so desolate that only the airplane has yet breached its vast expanse of craggy 
hills and gaping valleys, National Steel is a partner in one of the greatest industrial 
adventures of our time. +e 


For National is one of five American steel companies participating in the development 
of the recently discovered Ungava ore field of northeastern Quebec and Labrador. 
Under conditions of utmost difficulty, a 360-mile railroad is being built, and preparations 
for mining are being made to assure our country, for many future years, a dependable 
source of high-grade iron ore—the indispensable ingredient of steel. 


National Steel’s part in this bold venture is characteristic of its vision and progressive- 
ness. Under a continuing program of expansion, National has put into operation the 
largest open hearth furnaces in the world . . . will soon light the fires in two new 500,000- 
ton per year blast furnaces . . . is constructing the two largest ore boats ever built on 
the Great Lakes . . . and is making other major additions that will swell its annual 
capacity to 6,000,000 tons of steel. 


This is National Steel . . . completely integrated, always expanding . . . one of America’s 
foremost independent producers of steel. 


NATIONAL STEEL 


GRANT BUILDING 


CORPORATION 


PITTSBURGH, PA. 


SERVING AMERICA BY SERVING AMERICAN INDUSTRY 


WEIRTON STEEL COMPANY 
Weirton, W. Va. World’s larg- 


est independent manufacturer 


HANNA IRON ORE COMPANY 
Cleveland, Ohio. Producer of 


iron ore from extensive hold- 


STRAN-STEEL DIVISION 


Ecorse, Mich. and Terre Haute, 
Ind. Exclusive manufacturer of 


of tin plate. Producer of many 
other important steel products. 


= 


Gans 


NATIONAL MINES CORP. 


Supplies high grade metallur- 
gical coal for the tremendous 
needs of National Steel mills. 


famous Quonset building and 
Stran-Steel nailable framing. 


NATIONAL STEEL PRODUCTS CO. 
Houston, Texas. Warehouse 
and distribution facilities for 
steel products in the Southwest. 


ings in the Great Lakes area. 
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Kight Convertible Preferreds 
Possessing Two-Way Appeal 


Enjoying the protection of a senior position, these issues 


avoid much of the risk of decline inherent in common 


stocks, and they will participate in any further advance 


ommon stocks representing a 

large number of _ industrial 
classifications are currently selling 
close to their all-time peaks. There 
are excellent reasons why 1929 or 
other former highs should no longer 
be regarded as appropriate ceilings 
for share prices ; nevertheless, the po- 
tential profits available at present 
levels are obviously much smaller 
than those which could have been ob- 
tained by purchases made three years 
ago, and the higher the market goes 
the greater becomes the risk that the 
buyer will have losses to show on his 
commitment instead of profits. 


Reasons for Shift 


Futhermore, even if we could be 
certain that the bull market would 
continue for several more years, or 
even longer, not all common stocks 
would represent attractive purchases. 
Some have already outrun their po- 
tentialities, and can hardly be ex- 
pected to give satisfactory results 
from now on almost regardless of the 
action of the remainder of the list. 
Others may reach this stage at prices 
not far above those now prevailing, 
for the institutional character of much 
of the buying over the past year or 
two has resulted in a highly selective 
market, and in addition different in- 
dustries have shared most unequally 
in the war-induced prosperity. These 
factors are likely to continue. 

Thus, there is a growing place in 
the average investor’s portfolio for 
attractive convertible preferred stocks. 
Such issues, if they possess to the full 
the merits theoretically inherent in 
them as a class, offer the possibility 
of full participation in any further 
advance in the general market, but on 
the other hand involve almost no risk 
of loss in the event of a market 
decline. 

Obviously, this theoretical perfec- 
tion is seldom achieved in practice. 
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To achieve it, the investor would 
have to find a preferred stock of ex- 
ceptionally high quality, selling at a 
price reflecting only its own invest- 
ment merits, but convertible into 
common at a price only fractionally 
above the current quotation for the 
junior issue. It is unusual for both 
the two latter requirements to be met 
simultaneously, for normally a con- 
vertible preferred ‘stock starts to sell 
at a premium, due to the potential 
future value of its conversion privi- 
lege, as soon as the common even 
approaches conversion parity. (The 
Brooklyn Union Gas situation shown 
in the table is one of the exceptions 
to this rule.) In addition, the pre- 
ferred stock should be selling at or 
below its call price and should afford 
a reasonable yield, and the common 
shares should be more volatile than 
average. 


Close to Ideal 


Among the eight issues listed in 
the table, the Allis-Chalmers and 
American Brake Shoe preferreds 
probably come closest to meeting this 
unattainable ideal. They sell at pre- 
miums over both conversion value 
and call price, but these premiums 
are modest. The senior equities are 
of good quality, and the common 
stocks have on occasion proved good 
market performers. The purchaser 
of Allis-Chalmers preferred must 


make at least partial payment for 
these advantages by accepting a rela- 
tively unattractive yield. 

Granite City Steel preferred, on the 
other hand, affords an excellent yield, 
and any appreciable advance in the 
common stock from present levels 
would provide holders of the conver- 
tible preferred with a handsome profit 
in view of the attractive conversion 
ratio. Under favorable circumstances, 
this issue could well give the best per- 
formance of any of those listed, but 
it has two drawbacks. It does not 
measure up to the higher quality 
standards of the other seven pre- 
ferred shares, and in the event of a 
sizable setback for the market as a 
whole it would probably drop more 
than the others. Furthermore, the 
outlook for the steel industry is cer- 
tainly no better than average. 


Suitable Investment 


Brooklyn Union Gas common 
stock has had a very substantial rise, 
lasting more than four years, and in 
the nature of things cannot continue 
upward indefinitely. Nevertheless, 
the preferred is available at no premi- 
um whatever over its conversion 
value, and is undoubtedly worth near- 
ly its present price on its own invest- 
ment merits alone, without consider- 
ation of the conversion privilege. 

The other preferred stocks listed 
are selling at larger premiums over 
their conversion values, and thus will 
provide somewhat smaller percentage 
profits in any further advance than 
will the common shares of the same 
companies. But the difference is not 
great, and this disadvantage is much 
more than offset by the fact that po- 
tential losses, if the market goes the 
wrong way, are also smaller. Seven 
of the eight stocks are selling above 
call price, but redemption does not 
appear likely in any of these cases. 


Selected Convertible Preferreds 


*Conv. 

Basis 
Air Reduction $4.50............ 3.75 
Allis-Chalmers $3.25............ 2 
Amer. Brake Shoe $4........... 2.475 
Brooklyn Union Gas $2......... 2 
Continental Can $4.25 2nd...... 2.3 
Granite City Steel $5.50........ 4.35 
Kimberly-Clark $4 ............ 2 
Sylvania Electric $4.40......... 2.75 


oP referred -————-_—-. 


Price Conv.' Recent Call 

Common Value Price Price Yield 
26 97 110 103 4.1% 
52 104 105 103 3.2 
40 99 104 102 3.8 
26 52 52 49.40 3.9 
a4 101 113 106 3.8 
22 96 97 104 $7 
50 100 113 108 35 
35 96 107 105 4.1 


*Number of common shares issuable in conversion. 


FINANCIAL WORLD 








rise 
most 


tax | 
pany 
Hig! 
borr 
pan} 
long 
incu 
long 


rate 
of t 
are 
pro 
cost 


pay 
suk 
ret 












Washington Newsletter 





Importance of interest rates re-evaluated—Government 


tigation useful, but costly — Rents on way up in 


many sections of the nation in absence of local controls 


WASHINGTON, D. C.—A genera- 
tion ago high interest rates indeed 
proved deflationary. It’s pretty defi- 
nite that the trend now is gradually 
upward. It may also be that the con- 
trol over credit has been an important 
influence in holding the current infla- 
tion in check. Yet there are good 
reasons for doubting that interest 
costs are as important as they used 
to be. 

In 1929, taxes were pretty low. A 
tise in interest costs hit someone al- 
most full force. Now the corporate 
tax about halves the amount a com- 
pany must lose in paying its creditors. 
High rates, consequently, don’t make 
borrowing unattractive. If a com- 
pany expects the tax to stick for a 
long time, it isn’t disadvantageous to 
incur high fixed charges for just as 
long. 

It’s in the short term market that 
rates have gone up most. But many 
of the companies that must pay them 
are subject to the temporary excess 
profits tax. The actual increase in 
costs becomes almost negligible. Even 
if rates were substantially higher, 
payments wouldn’t force a company, 
subject to the excess profits tax, to 
retrench. 


It’s said at Republican Party 
headquarters that it’s hard to raise 
money. It isn’t only that some of the 
usual contributors had been Taft men 
who grudge the nomination. Among 
businessmen, there’s a little fear of 
the very “change” that’s being 
advocated. 

For various reasons, Republican 
spokesmen have created the impres- 
sion in some quarters that party suc- 
cess in the fall election would bring 
on a depression. It couldn’t be 
helped. For an opposition, the obvi- 
ous attack for years has been on the 
Democratic inflation. Unfortunately, 
that inflation temporarily enriches the 
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people it troubles. How ruthlessly, 
they wonder, would the Republicans 
end it? 

The fact is that no party ever fol- 
lows a policy of making depressions. 
The 80th Congress cut taxes. The 
Republican Administration in the 
twenties did allow considerable infla- 
tion. Nevertheless, statements in 
Congress and in campaign talks have 
dulled the interest of some people. 


Although Government irrigation 
projects are useful indeed, they cost 
a lot. A current cost of about $700 
an acre probably isn’t far off. But 
farm land sells for only about $300 
an acre, even after reflecting pur- 
chases by city businessmen looking 
for tax deductions. 


According to stories that have 
appeared in the labor union press, 
few communities are setting up local 
rent controls. Generally, the land- 
lords reached the aldermen before the 
tenants. So, as of September 1, rents 
are going up throughout much of the 
country. 

It’s figured that about half the 
number of homes, say about 20 mil- 
lion, are rented. Of these, several 
million were built since the war with 
rentals set at postwar levels. Most 
of the rented homes are probably in 
the large cities. In some of the larg- 
est, such as New York City, there 
evidently won’t be any change. 

In the others, markets will shift. 
Higher rents will of course cut into 
sales of all luxuries and many neces- 
sities. On the other hand, the land- 
lords will have more money, which 
they’ll spend or invest. 


The Government has a perma- 
nent interest in developing the mar- 
ket for honey; it must build up the 
bee-keeping industry, which is vital 
to all agriculture. The present mar- 










ket for the product is poor. Yet with 
the Government behind it, its chances 
for improvement seem to be good. 


Fair Trade laws almost surely 
will be challenged. The New 
Orleans  super-market, Schwegg- 
man’s, which brought the case to the 
Supreme Court, is underselling and 
asking people to sue them. Nobody 
has yet, but some manufacturer 
probably will be forced to do so. The 
defense, it’s expected, will be that the 
Fifth Amendment allows an owner of 
merchandise to set his own prices. 

In California, cut-rate shops are 
selling high priced items at the fair 
trade value. But they offer to con- 
tribute ten per cent, 20 per cent, or 
some other amount, etc., to the buy- 
er’s “favorite charity,” whatever that 
might be including clothes for his 
own children. 


—Jerome Shoenfeld 


Dividend Changes 


Canadian Locomotive: Omitted divi- 
dend for the third consecutive quarter. 

Denver & Rio Grande Western: 
Extra of $1 available from net income 
for the calendar year 1951, payable Sep- 
tember 16 to stock of record Septem- 
ber 5. 

Hastings Manufacturing: 7% cents 
payable September 15 to stock of record 
September 5. Payments in the previous 
quarters were 15 cents each. 

Julian & Kokenge: 25 cents payable 
September 15 to stock of record Septem- 
ber 4. Previous payments were 50 cents 
on March 12 and 75 cents on December 
13. 

National Bellas Hess: 8 per cent stock 
dividend payable September 30 to stock 
of record September 5. Last previous 
cash payment was 20 cents on Septem- 
ber 21, 1951. 

Seaboard & Western Airlines: 30 
cents payable September 18 to stock of 
record September 9. Previous payment 
was a like amount in September 1951. 
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Sulphur Squeeze Eases 
Sooner Than Expected 


New production will step up world capacity one-third 
by 1955. American companies with large reserves 


of lower-cost brimstone continue in favored position 


than one year ago, the sulphur 
industry and those dependent 
upon its product for an essential ele- 
ment in their operations faced the 
prospect of a supply shortage lasting 
through 1953-54 and possibly longer. 
The picture today is changed. 

New supply sources have been 
tapped both in the United States and 
abroad. They are expected to increase 
1951 production capacity of 11.7 mil- 
lion tons by another four million tons 
by the end of 1955. Moreover, only 
a little less than three quarters of 
that expected increase will come into 
being this year and next. By this 
year-end, 1.5 million tons of addition- 
al capacity will be ready. 


Supplies Assured 


Under allocation as a necessity to 
assure sufficient sulphur for rearma- 
ment production in this country and 
in other Free Nations, it is note- 
worthy that some domestic users have 
not taken down their full quotas. This 
fact in no sense suggests a cautious 
buying attitude; simply the knowl- 
edge that sulphur will be available to 





Freeport Sulphur 


Sales Earned 


(Mil- Per *Divi- 

Year lions) Share dends Price Range 
1929.. $14.8 $1.87 $1.33 18%4— 7% 
1932.. 8.4 0.91 0.67 914— 3% 
O82... 35:5 1.02 0.67 12%—9 

9943.. i792 203 “67 12%4— 9% 
1944.. 188 1.07 0.67 12%—10% 
1945.. 218 140 0.71 17%—11% 
1946.. 208 1.56 083 20%—15% 
a7. Zia 1.30 0.83 165%—12% 
1948... 242 181 087% 15%—11% 
1949.. 279 246 1.33 20 —12% 
1950... 33.3 © 282 1.67 27 —18% 
1951... 348 265 1.83  4934—353% 


Six months ended June 30: 


1951.. $16.5 $1.25 
1952.. 18.5 1.41 


al.50 a46 —3534 


*Has paid dividends in each year since 1927. 
#—Through August 27. Note: Figures adjusted 
for 3-for-1 split September 22, 1951. 
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*Estimated New Capacity 











1952-1955 
——_—— ‘(in Tos) 
North Other 
America Brimstone Sulphur Total 
U. S. ... 1,858,000 174,700 2,032,700 
Canada . 40,000 164,000 204,000 
Mexico . 226,000 3,000 229,000 
Total. . 2,124,000 341,700 2,465,700 
Other Areas 
Europe . 154,000 1,088,000 1,242,000 
Asia .... 107,000 92,000 199,000 
S. Amer.. 63,000 6,000 69,000 
Goeemia , 3 «sins. 42,000 42,000 
ere ee 23,000 23,000 
Total.. 324,000 1,251,000 1,575,000 
“Free 
World” 2,448,000 1,592,700 4,040,700 


*Estimates based on published information and 
trade sources. July 1952. 





meet the customer’s needs when it is 
wanted. 

European production which gained 
but little after the war will make a 
much better showing starting in 1954. 
When that happens, the overall bal- 
ance between world supply and rising 
world demand will be brought into a 
healthier relationship. It still remains 
distorted: plenty here; too little 
abroad. 


U. S. Sets Pace 


American production gains will 
continue to outpace those of the other 
Free Nations (see the tabulation 
above). A significant feature in the 
outlook is the fact that the domestic 
increase will fall large in the fa- 
vored brimstone category which is of 
better quality and lower price, giving 
American producers a pronounced 
price advantage over foreign competi- 
tors who in the main extract sulphur 
by costlier processes. 

Ordinarily, a sharp bulge in indi- 
cated supply might indicate a sharp 
turn in the market from a seller’s to 
a buyer’s market. In the present in- 


stance, 


the repercussions 
slight, if any, and will be pointed to 
ward insuring stability rather than 


demoralization. 


Europe, a principal supplier of su! 
phur before the war, has neglected 
this important element since then: 
Lower cost American brimstone was 
preferred despite the dollar shortage. 
Only now is Europe beginning to de- 
velop its new supply sources and it 
has considerable distance to go before 
the increasing supply can meet stea(- 


ily rising demand. 


Big Gains in Output 


In contrast with lethargy abroad, 
producers in the United States have 
increased brimstone production more 
than two and a half times since 1939. 
Part of this increase was needed to 
meet rising American industrial de- 
mand from makers 
chemicals, paper, steel, rubber and 
many other essential products. 
substantial part also was required to 
satisfy orders diverted from Euro- 
pean sulphur suppliers to this market. 

American sulphur continues to sell 


of fertilizer, 





A 








*Has paid dividends in every year since 1921. 


Sales Earned 


a—Through August 27. 
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(Mil- Per *Divi- 
Year lions) Share dends 
1929.. $29.9 $6.40 $4.00 
1932.. 13.5 2.33 2.00 
1942.. 292 229 2.25 
19943... 209 -2@7 ' 225 
1944.. 33.1 2.51 2.50 
1945.. 346 2.60 2.50 
1946... 402° 397 . 300 
1947.. 560 5.64 4.50 
1948.. 618 7.25 5.00 
1949.. 598 7.14 5.00 
1950.. 689 7.75 5.50 
1951.. ‘716 § 762 5.50 
Six months ended June 30: 
1951.. $34.9 $3.80 .. 
1952. , ..d0.1-; ane Oba 


Texas Gulf Sulphur 


Price Range 
8414424, 


2634—12 


371%4—28 
4134,—33%4 
371%4—32%, 
517%—36% 
6034—46% 
58744656 
71%4—47 
70%—56 
9714—63% 


119 —90% 
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Mm: roughly one cent a pound despite 
superior quality. Against foreign 
parket prices ranging as high as $200 
ton in late 1951, the American 
Mroduct has been held at a ceiling 
rice of $22 a ton in the domestic 
SMarket. This exceptional margin 
Maves ample leeway for American 
woducers to hold their own in inter- 
ational competition should defense 
femand slacken. 

Significant .of the trend toward bet- 
er balancing of supply with demand 
sa recent National Production Au- 
hority order covering inventories. 
nan amendment to M-69, NPA now 
permits users a 60-day supply of sul- 

hur against a 25-day supply previ- 
Busly. The new order follows an- 
ther NPA order wiping out its 
@istribution controls entirely on sul- 
hhuric acid, the principal form in 
yhich sulphur finds its way into in- 
justrial use. 


ead Field 


The American sulphur industry 
fas two principal producers: the 
velexas Gulf Sulphur Company, 
vorld’s largest producer, and the 

Freeport Sulphur Company, second 

hrgest. During the decade ended 

Mwith 1951, both companies more than 

foubled sales volume and profits kept 

pace. The trend is continuing in 1952 

despite higher taxes and higher op- 

erating costs. Texas Gulf Sulphur 

-o-@'eported for the first half sulphur 

sles of $37.1 million against $34.9 

million in the corresponding 1951 
period; and earnings equivalent to 

—S3.95 a share on the common against 
$3.80 a share in the first half of 1951. 

Freeport Sulphur’s 1952 half year 
sales were $18.5 million against $16.5 
ge Million in the like 1951 period; per 

A@share earnings were equivalent after 

» adjusting for a 3-for-1 stock split a 

~ fear ago to $1.41 on the common 

|) Megainst $1.25 in the 1951 half year. 

2, @ Dividends have been consistently and 

9 Madequately covered by both compa- 

54 nes. Texas Gulf Sulphur has paid 

 Btividends continuously since 1921 and 

) Bf reeport Sulphur since 1927. 

y,@ lhe outlook for continued stable 
farnings is good for both companies 
with, in the more distant prospect, 

..[gtte possibility of some upward ad- 

4B iustment in prices to compensate for 

higher production and exploration 

Costs, 






















































You and your pocketbook[ Ty) J take it easier 


-W overdrive! 


Every mile you drive in a car equipped with famous 
Borg-Warner Overdrive is easier on you, easier on 
your pocketbook. 

You drive relaxed—with new, restful smoothness 
and quiet—free from fatiguing engine vibration and 


«++ When your car 
. is equipped with 














Mileage Stretcher nein N 

; You drive economically—because this advanced- 
Every year since the start Pas : : 
of the annual Mobilgas type economy transmission automatically cuts engine 
Economy Run, the Grand ‘ 0 , 
Siinpanaledl whihie hee revolutions 30%. At 40 miles an hour, for example, 
been equipped with your engine does only 28! This saves gas, reduces 
iba engine wear, cuts down repair bills. 





So—you and your pocketbook both take it easier. 
NY Engineering Makes It Work Made exclusively by B-W’s Warner Gear Division, 
B-W. Overdrive is now offered on 11 leading makes 
of cars. Proof again that—B-W Engineering makes 


Production Makes It Available =. : } 
" it work—B-W Production makes it available. 


Almost every American benefits every day from the 185 products made by 


BorG-WARNER 


ENGINEERING 


Ht 


} THESE UNITS FORM BORG-WARNER, Executive Offices, Chicago: BORG & BECK « BORG-WARNER 
INTERNATIONAL * BORG-WARNER SERVICE PARTS + CALUMET STEEL + DETROITGEAR + FRANKLIN STEEL 
INGERSOLL PRODUCTS + INGERSOLL STEEL » LONG MANUFACTURING * LONG MANUFACTURING CO., LTD. » MARBON 
im} ~MARVEL-SCHEBLER PRODUCTS + MECHANICS UNIVERSAL JOINT + MORSE CHAIN ¢ MORSE CHAIN CO., LTD. » NORGE 
NORGE-HEAT * PESCO PRODUCTS + ROCKFORD CLUTCH + SPRING DIVISION * WARNER AUTOMOTIVE PARTS 
WARNER GEAR +* WARNER GEAR CO., LTD. *« WOOSTER DIVISION 











New-Business Brevities 





Chemicals . . . 

A new weapon with which the 
householder can carry on the fight 
against flies, mosquitoes and other 
flying insects in the home is being in- 
troduced in this country by American 
Nexa Corporation following its suc- 
cessful use elsewhere throughout the 
world—containing the increasingly 
popular insecticide Lindane, it bears 
the trade name Nexa Fumigating 
Strips. ... Designed to speed up the 
job of finishing furniture is a new 
wood filler called Stainfil which elimi- 
nates the need for separate applica- 
tions of stain and wash coat—manu- 
factured by Pyrolac Corporation, it 
doesn’t stain or fade... . Bee Chem- 
ical Company announced develop- 
ment of a “pearlescent” finish for 
plastics—the effect achieved with the 
coating, says the company, is that of 
“a soft, sparkling metallic finish, 
which is particularly effective in 
white or light pastel shades.” 


Electrical... 

Radio Corporation of America’s 
Victor Division will bring out a 
longer-playing version of its 45-r.p.m. 
record, one which will play for eight 
minutes to a side even though its size 
has not been increased—the new item 
will be known as a ‘45-E.P. (ex- 
tended play) record.” . . . A sending- 
receiving radio set with a range of 
up to 40 miles and weighing only 
seven pounds has been developed by 
Deltronic Company—designed to be 
operated on an ordinary 110-volt cir- 
cuit, it also is reported to work when 
plugged into the cigarette lighter of 
an automobile. . . . Eureka Williams 
Corporation has added a canister-type 
vacuum cleaner to its line to augment 
its upright and tank models — it’s 
called the Roto-Matic in favor of its 
swivel top which permits complete 
freedom during cleaning without 
moving the unit. 


Photography .. . 

An entirely new Canon 35-mm. 
camera designed for use with inter- 
changeable lenses (which are avail- 
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able in a complete range from extra 
wide angle to long telephoto) is being 
introduced this week by Balfour, 
Guthrie & Co., Ltd.—a Japanese im- 
port covered by a five-year service 
guarantee, the camera has the usual 
features of the more expensive cam- 
eras of its type plus (1) for critical 
focusing in poor light, provision for 
two degrees of magnification of the 
image; (2) a focal-plane, self-capping 
shutter; and (3) speeds from one 
second to 1/1000 of a second... . 
Ansco’s new Hypan black-and-white 
motion picture film, first a~aiiable 
two months ago in roll iorm, is now 
on the market in & mm. and 16-mm. 
magazine loads—-film rating is day- 
light 40, tungsten 32... . Photo- 
micrographers will be interested in a 
new Bausch & Lomb microscope at- 
tachment unit called the Eyepiece 
Camera which permits the user to 
observe the specimen even while the 
exposure is being made—said to be 
ideal for the preparation of projection 
slides, the attachment accommodates 
either 35-mm. cartridges or roll f.im 
producing 2% x 2% inch pictures. 


Rubber... 

The next time you find the going 
rough because your youngster is sick, 
yet doesn’t want to have anything to 
do with a hot water bottle, send him 
off to bed with a B. F. Goodrich 
Company-molded puppy or kitten— 
this new pet is actually a pint-sized 
hot water bottle designed to be attrac- 
tive to sick children. . . . An airplane 
tire capable of taking the strain of a 
250-mile-an-hour landing, or twice 
the speed currently common for mili- 
tary craft, has been successfully tested 
by Firestone Tire & Rubber Com- 
pany—use of racing car tire con- 
struction principles made possible its 
development. . Newest member 
of the family of Goodyear Tire & 
Rubber Company mechanical brains 
is the L3 GEDA, a compact com- 
puter giving the appearance of being 
an ultra-modern telephone  switch- 
board—offered for both Government 
and commercial use, the “thinking 
machine” can solve in one hour a 
scientific problem that would require 
perhaps 500 hours of human brain 


fatigue. 
—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and. enclose a self-addressed post- 
card—or a stamped. envelope. Also refer 
to the date of the issue in which you are 
interested. 











Smallest 
Six-Way Unit 


Emerson Radio & Phono- 
graph Corporation's new- 
est product is this highly 
compact combination unit 
which incorporates for the 
first time a 17-inch tele- 
vision receiver, a three- 
speed phonograph, an 
AM radio and a clock 
which can be set to turn 
the radio on or off auto- 
matically. Another inno- 
vation is the location of 
the controls on the side 
of the cabinet. Price of 
Model 731, which will be 
available shortly, has not 
yet been announced. 
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Tax Reform 











Concluded from page 3 


up to eight cents. The Federal Gov- 
ernment levies a tax of two cents on 
each gallon of gasoline; the states 
also get their share, which varies 
from four to seven cents except in 
Missouri and New Jersey (three 
cents). 

Heavy imposts such as these en- 
courage evasion, which is particularly 
serious in the liquor industry. Illegal 
stills seized in one recent year had a 
capacity equal to the entire output of 
the legal distillers. The transporta- 
tion tax, which is levied as a per- 
centage of charges, helps divert 
freight from the railroads to their 
lower-rate competitors. The tax on 
theater admissions shares the blame 
with TV for the decline in motion 
picture theater admissions. Obvious- 
ly, all these taxes (and income 
taxes as well) have gone well past 
the point of diminishing returns. 


Threat to Incentive 


Double taxation of dividends, nig- 
gardly depreciation allowances and 
the threat of application of Section 
102 restrict both the incentive and 
the ability to modernize or expand 
industrial capacity. Temporarily, 
fast amortization is available as a 
means of postponing part of the costs 
of defense projects, but this is not 
a long term solution to the problem 
even in its limited area, and is no help 
even now in encouraging expansion 
by non-defense industries. 

The Joint Congressional Commit- 
tee on Internal Revenue Taxation is 
sending out questionnaires to law- 
yers, accountants, businessmen and 
others asking their views with respect 
to tax matters. The questionnaire it- 
self is relatively limited in scope, but 
it is anticipated that most of the re- 
cipients will have broad recommenda- 
tions to make going well beyond the 
limits of the specific questions asked. 
Getting Congress to adopt these re- 
commendations is, of course, another 
matter, particularly in view of the 
need for maximum revenues which 
will continue to prevail next year. 

However, it does not seem un- 
reasonable to demand that Congress 
should at least make a start on the 
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monumental job of bringing some 
kind of order to the chaos which now 
represents our tax structure. Some of 
the most badly needed changes, such 
as liberalization of depreciation al- 
lowances, would cost relatively little 
even immediately, would involve no 
direct cost whatever over the longer 
term, and would indirectly bring in 
substantial additional revenues over 
the years by encouraging industrial 
modernization and expansion. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


Sept. 5: Admiral Corporation; A ffili- 
ated Gas Equipment; American Box 
Board; American Crystal Sugar; Bliss 
& Laughlin; Chicago Pneumatic Tool; 
Diversey Corp.; Electric Storage Bat- 
tery; Emerson Electric; Firestone Tire 
& Rubber; Florsheim Shoe; Hamilton 
Manufacturing; Houston Oil (Texas); 
Independent Pneumatic Tool; Marlin 
Rockwell; McKee (Arthur G.) & Com- 
pany; Molybdenum Corporation; Mur- 
ray Ohio Manufacturing; Nehi Corpora- 
tion; Ohio Water Service; Paramount 
Pictures; Raytheon Manufacturing; 
Reed Roller Bit; Sangamo Electric; 
Sorg Paper; United Stock Yards; 
Walker (Hiram) Gooderham & Worts: 
Weyenberg Shoe; Woodward Iron. 

Sept. 8: Barker Bros.; Cuban Atlantic 
Sugar; Heller (George W.); Providence 
Gas; Smith & Corona Typewriters. 

Sept. 9: American Screw; Anchor 
Post Products; Central Kansas Power; 
Davison Chemical; Froedtert Corpora- 
tion; General Tire & Rubber; Hayes 
Industries; Heinz (H. J.) Company; 
Houston Oil Field Material; Lambert 
Co.; Missouri Edison; Newberry (J. J.); 
Pacific Tin Consolidated; Portland Gen- 
eral Electric; Procter & Gamble; Shera- 
ton Corporation; Stop & Shop; Tri- 
Continental Corporation; Union Twist 
Drill; Western Union Telegraph. 

Sept. 10: American Brake Shoe; 
American Molasses; Angerman Co.; 
Birdsboro Steel Foundry & Machine; 
Carolina Power & Light; Cerro de 
Pasco; Chadbourn Hosiery Mills; De- 
voe & Raynolds; Godchaux Sugars; In- 
ternational Telephone & Telegraph; In- 
terstate Bakeries; Jefferson Electric; 
King Seeley; L’Aiglon Apparel; Lees 
(James) & Sons; Minnesota Power & 
Light; New England Electric System; 
New England Gas & Electric; New 
York & Honduras Rosario Mining; 
Piper Aircraft; Ritter Company; Stand- 
ard Screw; United Shoe Machinery: 
Vichek Tool. 

Sept. 11: Associated Bakeries; Clary 
Multiplier; Columbus & Southern Ohio 
Electric; Equitable Office Bldg.; House- 
hold Finance; Lerner Stores; McQuay- 
Norris; Novadel-Agene; Pacific Gas & 
Electric; Pierce Governor; Richman 
Bros.; Sherwin-Williams of Canada; 
Trico Products; U. S. & International 
Securities. 
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(COMMERCIAL SOLVENTS 
Corporation 
DIVIDEND No. 71 

A dividend of twenty-five cents 
(25c) per share has today been de- 
clared on the outstanding common 
stock of this Corporation, payable on 
September 30, 1952, to stockholders 
of record at the close of business on 
September 4, 1952. 

A. R. BERGEN, 


Secretary. 
| August 25, 1952. 




















INTERNATIONAL SALT 
COMPANY 


DIVIDEND NO. 153 


A dividend of FIFTY CENTS 
a share has been declared on the 
capital stock of this Company, 
payable October 1, 1952, to 
stockholders of record at the 
close of business on September 
15, 1952. The stock transfer 
books of the Company will not 
be closed. 

HERVEY J. OSBORN 

Exec. Vice Pres. & Sec’y. 


MARA PA RARARARARARAAAA AA RARARARARARARARARARARARAS 























Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of the 
Allegheny Ludlum Steel Corporation held today, 
August 21, 1952, a dividend of 
declared on the Common Stock 
@& of the Corporation, payable Sep- 
tember 30, 1952, to Common 
stockholders of record at the 
close of business on September 
2, 1952. 
dollar nine and three-eighths cents ($1.09375) per 
share on the $4.375 Cumulative Preferred Stock 
of the Corporation, payable September 15, 1952, 
to Preferred stockholders of record at the close 
of business on September 2, 1952. 
S. A. McCASKEY, JR. 


fifty cents (50¢) per share was 
The Board also declared a dividend of one 
Secretary 














USF.&G. 


Baltimore 3, Md. 


O 

The Board of Directors of United 

States Fidelity and Guaranty Com- 

pany has declared a dividend of 

fifty cents a share payable on October 

15, 1952, to stockholders of record 

September 29, 1952. 

CLARKE J. FITZPATRICK, 
Secretary 





4 ) 


August 27, 1952 























SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 139 


A QUARTERLY DIVIDEND of Seventy-five Cents 
($.75) per share on this Company's Common Stock, split 
two-for-one effective August 7, 1952, has been declared 
payable at the Treasurer’s Office, No. 165 Broadway, 
New York 6, N. Y., on Monday, September 22, 1952, to 
stockholders of record at three o’clock P.M. on Monday, 
September 8, 1952. The certificates for the additional 
shares of stock as a result of the stock split will be 
mailed on August 27, 1952. The stock transfer books 
will not be closed for the payment of this dividend. 

J. A. SIMPSON, Treasurer. 

New York, N. Y., August 21, 1952. 





23 














































































Business Background 








A plus value of long range significance is company position 
in world trade field—Barriers are many but can be solved 





LUS VALUE—An example of 

an enterprise meeting difficulties 
in the foreign trade field comes from 
England and is represented here in 
the person of ADAM JOHNSTONE, 
president of 
Drake America 
Corpora- 
tion. This com- 
pany, with 
Fendrake Lim- 
ited, of Lon- 
don, is a sub- 
sidiary of the 
merchant bank- 
ing firm of 
K 1 ein wort, 
Sons & Co.,, 
Ltd. Klein- 
wort’s rootstems go back to 1790 
when Trader James DRAKE left his 
native Devon to seek fortune in Cuba 
and to 1837 when a 22-year-old Dane 
with a flair for banking, ALEXANDER 
F. H. KLernwort, joined the Drake 
enterprise in Havana. The success of 
the present firm in adapting its serv- 
ices to dislocated international trade 
conditions again calls attention to the 
fact that companies with a firm foot- 
hold in foreign commerce—e.g., auto- 
mobile, oil, farm implement, electric 
equipment, transportation and bank- 
ing—possess a potentially good plus 
value. 


Adam Johnstone 


Old Skill—The Kleinwort firm. 
after World War II, found a drastic- 
ally curtailed market for its century- 
old merchant banking service. There 
was little private trade left for it to 
finance. The partners then took a 
leaf from the Eighteenth Century ex- 
perience of the enterprise and re- 
verted to the firm’s former business 
of conducting an export-import trade. 
It would create business, but the 
obstacles were many. Britain wanted 
American goods, but dollars were 
hard to come by; the American mar- 
ket was open to certain British-made 
products, but distributors here were 
never sure of getting supplies con- 
tinuously and in the quantities need- 
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By Frank H. McConnell 





ed. Kleinwort turned over the job 
to Johnstone of setting up a workable 
import-export business. “‘As I see it,” 
the latter reported, “the problem is 
simply one of giving the American 
market the opportunity of buying 
British-made goods as easily in every 
way as American-made goods are 
bought.” 


The Plan—This meant that 
stocks on hand should be big enough 
to provide for buyers’ refill orders on 
demand. Accordingly, Drake America 
set up a program that called for the 
purchase of the full production of 
selected British manufacturers, and 
the sale of such output by Drake 
America in the United States. Main- 
tenance of large warehouse stocks in 
the United States, such inventories 
financed by the venerable merchant 
banking firm, was the nub of the plan. 

In addition, Drake America handles 
the exportation of goods from this 
country by, among others, Diamond 
Match, Armstrong Tire and Westing- 
house. Its success shows foreign trade 
is still possible despite crippling re- 
strictions, and the better intrenched 
on both sides of the Atlantic Ocean 
are using their business ingenuity to 
keep it going under any and all diffi- 
culties. 





Made to Order — General Elec- 
tric, after a half century of schooling 
in the policy of avoiding any sugges- 
tion of price-fixing that might be con- 
strued as a violation of the Sherman 
anti-trust act, has finally taken “Fair 
Trade” seriously. In keeping with 
the new McGuire Act, GE will co- 
operate with retailers in establishing 
a floor on retail prices of trade- 
marked appliances ; and to help police 
Fair Trade it has set up a special 
department under W. J. PFEiF to 
spot under-cutting of Fair Trade 
schedules. This may all prove a boon, 
as claimed, to small merchants and 
big manufacturers. But some students 
of the governmental scene point out a 
possible danger. Control of prices 


from the time a product leaves a 
maker on down to the point of sale 
to the consumer gives Big Govern- 
ment a convenient ready-made handle 
whenever it feels a suitable emergency 
has arisen to take over the dictation 
of prices at all levels. Leon HENDER- 
SON, CHESTER BowLes and other 
Office of Price Administration ad- 
ministrators liked nothing better than 
dealing with the big fellows when 
sweeping wartime price ceilings were 
imposed. 





Railroad Research — Research, 
the touchstone of modern industry, is 
not confined alone to the chemical, oil 
and other manufacturing and refining 
industries. The Association of Amer- 
ican Railroads, to cite an example, has 
some 200 technical committees con- 
tinuously carrying on more than 300 
specific research projects concerning 
supplies and equipment, methods and 
procedures and whatnot. 





About Taxes—Griping taxpayers 
in Wheeling, W. Va., are reminded 
whenever they strike a match that 
federal spending has to come out of 
the individual’s savings. A specially 
prepared match book, distributed by 
the West Virginia Chamber of Com- 
merce, reveals on one flap of the book 
that federal spending proposed for 
1952-53 will amount to $85.4 billion, 
or $162,481 per minute. The reverse 
flap brings the facts closer to the com- 
munity: “West Virginia will pay 
$683,552,000 of the total.” 





What, No Chlorophyll ?—High on 
the hog, from now on, will remain 
the bristles on pigs raised in Commu- 
nist China so far as the Bissell Carpet 
Sweeper Company is concerned. 
Trade with China has been broken 
off and the manufacturer has turned 
to a synthetic American bristle with 
results that set Irvinc J. BISSELL. 
executive vice president, somewhat 
aglow with enthusiasm. The new sub- 
stitute, he says, is tougher and wears 
longer than the porcine product; is 
uniform in size, and is waterproof, 
mothproof and verminproof. Oh, well, 
one can’t expect any one product to 
have everything. 





Banker’s Banker — Tribute was 
paid by men in the banking business 
to the financial acumen of the late L. 
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M. GrtaAnNnrinr who died recently. 
Whenever they went after business on 
the national level they were sure to 
meet strong competition from the 
Bank of America (California) which 
he headed. Perhaps an even greater 
measure of praise is due to the late 
Mr. Giannini’s courage. He over- 
came physical handicaps, serious ill- 
ness and the handicap of following in 
the footsteps of an illustrious father, 
the late A. P. GIANNINI, to achieve 
on his own ability a top ranking in 
the field of local, national and inter- 
national banking. L. M. proved a 
worthy successor to A. P. 


Shoe Companies 





Concluded from page 7 


Worcester and thence to nearly 570 
Thom McAn retail stores and ten 
John Ward stores located in 42 states 
and in the District of Columbia. 
Stockholders will vote September 30 
on the acquisition of Miles Shoes, 
Inc., which operates 156 stores in 
eight states selling women’s medium 
and low priced shoes. This will mark 
Melville’s initial entry in the woman’s 
shoe store field. 


Reflects Accounting Practice 


Contrasting with the moderate fluc- 
tuation in Melville Shoe earnings is 
the much wider variation in Endicott 
Johnson’s results. This is because the 
latter company makes a provision to 
give effect to the “normal base stock 
method of inventory.” Although the 
normal base method is designed to 
eliminate from earnings most of the 
inventory price increases or declines, 
it sometimes introduces some wide 
fluctuations which can be misleading. 
Should hide prices be higher at the 
close of the present fiscal year than on 
May 31 last, there would be a charge 
to earnings for the second six 
months, perhaps materially reducing 
Endicott’s reported last half earnings. 

Net results elsewhere are expected 
to make more favorable comparisons 
than were shown during the initial 
half year. Shoe industry shares have 
appeal for income, affording yields 
which are liberal for issues of this 
quality. 
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Your Last Chance 
To Get Your Free Copy at Once 


Instead of Waiting Until Your Subscription Expires — We 
Have Already Mailed Over 18,000 Copies of Our 1952-Revised 


“STOCK FACTOGRAPH” MANUAL 














A SIGNIFICANT LETTER 


OUR PLAN THIS YEAR 


FILL OUT COUPON BELOW and mail with $2 (Check 
or M.O.) before September 30. This $2 does not pay for 





July 22, 1952 


To FINANCIAL WORLD: 


"Il would like to receive the new 1952-Revised Stock Factograph Book 
as soon as it is ready for distribution. My yearly subscription ends late 
in December. Last year | sent $1.00 at this time and the balance of 
$19.00 when my subscription was due. Can | do this again this year? 


“| have been a constant subscriber of your Financial World for almost 
ten years now. . . . Following the advice in your Financial World has 
made my life secure—given me a good income and an estate to leave 
to my son after my life is over. Thank you, Mr. Guenther." 


(Signed) MRS. K. M. L———-, San Francisco, Calif. 











is to EXPIRE. 


To FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


Please renew my subscription and send me immediately 38th Revised Annual "STOCK 
FACTOGRAPH" MANUAL FREE. For this | agree to pay your subscription price 
in two installments as checked below: 


(] ONE YEAR'S renewal from Expiration—$2 FIRST PAYMENT now enclosed and $18 
FINAL PAYMENT to be sent when present subscription is expiring. 


(1 SIX MONTHS' renewal from Expiration—$2 FIRST PAYMENT now enclosed and $9 
FINAL PAYMENT to be sent when present subscription is expiring. 





If your present FINAN- 
CIAL WORLD subscrip- 
tion expires before Sept. 
30, and you want your 
new “Stock Factograph” 
Manual Free Right Now, 
send your RENEWAL with 
full payment, $20 for one 
year or $11 for 6 months, 
BEFORE SEPT. 30. 














the Newly-Revised $5 "STOCK FACTOGRAPH" MANUAL 
to be mailed to you immediately—the $2 represents FIRST 
payment on your next RENEWAL—balance to be paid when 
you receive our bill, shortly before your present subscription 


Last year more than 5,000 subscribers took advantage of our “Advance 
Renewal Plan” and thus secured FREE new “STOCK FACTOGRAPH” 
MANUAL many months before their subscriptions expired. 


(Sept. 3) 


P.S. If for any reason | decide later NOT to renew 
| will promptly notify you and send $3 more to 
complete payment for new 304-page $5 "STOCK 
FACTOGRAPH" MANUAL, without subscription. 





























































To Owners of 
New York Curb 
Stocks 


Be sure to get our 
year-by-year record 
of 585 New York Curb 
stocks for the past 
12 years. Only $1.25. 


(Siete wae ee 7" 
' Published | 
' Recently 
i siclalataies esabuelaedns J 


12-YEAR 
New York Curb 


Record 
1940-1951 


Here's a new $1.25 book you'll find 
invaluable for quick reference if you 
own or expect to buy any common 
stocks on the NEW YORK CURB 
EXCHANGE. This "I2-YEAR CURB 
RECORD" (1940-1951) has been re- 
printed from the Curb tables published 
in FINANCIAL WORLD over a seven- 
month period, plus the addition of 
1951 figures available to May 9, 1952. 


Tells You Instantly 
For Each of 585 Curb Stocks: 


{a) Each Year’s Earnings. ...1940-1951 

{b) Annual Dividends ....... 1940-1951 

(c) Annual Price Range... ..1940-1951 

(d) All Stock Splits of 20% or more, 
1940 to April 30, 1952. 


After using this "I2-YEAR CURB 
RECORD" you'll never want to be 
without the latest edition. A great 
time-saver in comparing present status 
of your Curb stocks with past perform- 
ance. Price only $1.25. 


Edition Limited 
e@ 


Send $1.25 Today 


50th Year of Service to Investors 


86 Trinity Place, 


Be New York 6, N. Y. e 
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Street News 





Footnotes to ICC decision on competitive bidding for 


bond issues—Dress up prospectus as advertising piece 


N“ will there be any doubt about 
who was responsible for the firm 
stand taken by the Interstate Com- 
merce Commission on the question of 
competitive bidding for bond issues. 
In the hearings on the Illinois Cen- 
tral’s plea for exemption, the ball was 
carried definitely by Halsey, Stuart & 
Company, represented by the rotund 
and ever so persistent Lincoln J. Pat- 
ton. No one even ran interference for 
Patton, although counsel for Robert 
R. Young’s Federation for Railway 
Progress tried to do so. The Federa- 
tion had Senator Wheeler’s son, a 
well-groomed personable young fel- 
low in his mid-thirties, represent it at 
the hearing. 

But it was Patton’s arguments that 
carried the weight, and the ICC 
turned down not only the Illinois 
Central petition but also a few days 
later the Southern Railway plea for 
similar exemption. Apparently there 
is nothing that gives Halsey, Stuart 
greater pleasure than to take business 
away from Kuhn, Loeb & Company 
or Morgan Stanley & Company, or at 
least to make those firms bid for the 
business if they want to handle it. 
Illinois Central’s financing had been 
Kuhn, Loeb’s and Southern Railway, 
Morgan Stanley’s. 

The argument that the bond mar- 
ket does not lend itself to bidding on 
rail bonds at this time, the basis for 
each of the pleas, was weakened by 
the success of the Seaboard Air Line 
Railway financing early in August. It 
had been a long time since anyone 
boasted about being Seaboard’s 
banker. 


Bank merger rumors will be in 
the air again when the summer is 
over, and it will be difficult for anyone 
to get an inkling of what is planned 
until the papers are all signed, with- 
out any chance of a hitch. That is so 
because of the abortive attempts to 
put the Chase National and the Bank 
of Manhattan together a year ago, 


and to bring -Manufacturers Trust 
and New York Trust under one man- 
agement last May. 

But bank stock dealers’ tongues 
will wag, in spite of the mild warn- 
ings issued by banking authorities a 
few months ago. Recently they have 
been trying to build up a case for the 
wedding of Guaranty Trust and First 
National Bank. That would be gigan- 
tic, outdoing anything previously re- 
corded. Both stocks started to move 
at the same time. Both are still 
thought of by the older generation as 
“Morgan banks” because of certain 
associations a long time ago with the 
“House on the Corner.” . Such a 
merger would create an institution 
with $3.8 billion in resources. Nothing 
came of the story, but it is a fair 
sample of what the market can expect 
to hear this winter. 


Where the Wall Street char- 
women leave off, that is where Gerald 
M. Loeb, partner in E. F. Hutton & 
Company, starts the day. From his 
town home in the Waldorf-Astoria, 
he leaves five days a week in time to 
take breakfast in a downtown Broad- 
way restaurant at 7:30 A.M. Then 
over at the office by 8. Such a thing 
isn’t orthodox for stock brokers. But 
Mr. Loeb, author of a new book, The 
Battle for Investment Survival, be- 
lieves in having the underbrush 
cleared away before the 10 o’clock bell 
rings. He has his own notions, not 
shared by all, of what the broker’s 
responsibility toward the customer 
should be. In his book he disagrees 
firmly with the theory of investment 
diversification, contending that “the 
greatest safety lies in putting all your 


eggs in one basket and watching that 
basket.” 


Up to now the wonder has been 
why security issuers, who must pay 
in each case for the printing of thou- 
sands of copies of the prospectus, do 
not do as cheap a job as the law al- 
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lows. They use a good grade of paper 
when newsprint would serve the pur- 
pose just as well. Instead of retrench- 
ing on this item of expense, however, 
issuers one after another are making 
it more elaborate and costly. They 
igure that, as long as a voluminous 
document must be printed to satisfy 
the law, why not spend a few more 
dollars and get some trade advertising 
value out of it. Pacific Finance Corpo- 
ration is a recent example. With its 
trademark on the cover, this company 
used a de luxe heavy watermarked 
stock with a view to advertising the 
company’s business as well as the se- 
curity being offered. 


Low Priced Oil 





Concluded from page 6 


an equal interest—will have an an- 
nual capacity of 80,000 tons of fresh 
sulphuric acid. Approximately three- 
iourths of the acid will be purchased 
by Tide Water for use in its refinery 
processes, materially reducing the 
cost of this chemical to the company. 

Canadian exploration activities are 
being stepped up noticeably. Operat- 
ing for the joint account of itself and 
three other companies, Tide Water is 
continuing exploration work on 
9000,000 acres of Crown Reserve 
lands in the Province of Saskatche- 
wan; the company has an undivided 
30 per cent interest in this acreage, 
of which some 4,000,000 acres lie in 
the Williston Basin. While there has 
been no commercial production on 
these lands as yet, the company terms 
the oil and gas showings of several 
wells “highly encouraging.” Mean- 
while, a wholly-owned Tide Water 
subsidiary has a 20 per cent stock 
interest in Bear Oil Company which 
last year continued exploration in 
Northern Alberta. 

A sound financial condition is indi- 
cated by Tide Water’s June 30 bal- 
ance sheet, which showed current 
assets equal to 3.2 times current lia- 
bilities. Moreover, the investments 
and advances account, which the com- 
pany carries as a non-current item, 
includes 155,000 shares or a nine per 
cent interest in South Penn Oil Com- 
pany. At its current price of 43 on 
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the New York Curb Exchange, this 
holding has a market Value of about 
$6.7 million vs. a valuation of $2.7 
million on Tide Water’s books. 

In 1951, the company earned $2.90 
per share, a figure that approached 
the record $3.04 cleared in 1948. Ac- 
cording to the Tide Water manage- 
ment, “increases in net production of 
crude oil and sales volume were the 
principal factors contributing to the 
increase in net income.” This year 
started off rather poorly owing to an 
89-day work stoppage at the Bay- 
onne, N. J., refinery which required 
the purchase of products at prices 
higher than the cost of production at 
the company’s refinery. Another fac- 
tor contributing to the decline was a 
decrease in sales of light and heavy 
fuel oils. 

Recovery took place in the second 
quarter, however, when profits 
equaled 67 cents a share compared 
with 65 cents for the similar 1951 
period. This was not enough to bring 
first half net up to the level of last 
year, but the management has indi- 
cated that full-year results will not 
differ greatly from 1951. Thus, the 
present conservative dividend rate 
(25 cents quarterly) is more than 
adequately secured and there is a pos- 
sibility of some extra later this year. 

Tide Water’s earnings are mainly 
affected by the spread between crude 
oil and refined product prices, and the 
likelihood that a reasonable margin 
will be maintained is a favorable factor 
in the company’s earnings picture. The 
stock, incidentally, is about 50 per 
cent-controlled by the Getty interests 
through holdings of Pacific Western 
Oil and Mission Development Com- 
pany. Selling at about 7% times es- 
timated 1952 earnings to yield 4.8 
per cent on the regular $1 annual 
dividend, the shares at 21 are a suit- 
able oil industry holding for a well 
diversified common stock portfolio. 


New Corporate Issues 
Registered with S.E.C. 


Pacific Finance Corporation: 185,000 
shares of common stock of $10 par value. 
(Offered August 20, at $28 per share). 

Beaunit Mills Incorporated: $6,000,000 
of 5% convertible subordinate deben- 


tures due 1972. (Offered August 26 at 
100% and accrued interest). 

Texas Eastern Transmission Corpora- 
tion: 190,000 shares of 5%% first pre- 
pri (Offered August 21 at $100 a 
share). 


‘INANCE 


89th 


CONSECUTIVE 
QUARTERLY 
DIVIDEND 
ON COMMON STOCK 


Quarterly dividends were 
declared by the Board 


CORPORATION of Directors as follows: 
COMMON STOCK 
$.35 per share on the Company’s $1 par 
value common stock. 

CUMULATIVE PREFERENCE STOCK 
$.56% per share on the Company’s 442% 
cumulative preference stock, series A; $.62% 
per share on the Company’s 5% cumulative 
preference stock, series B. 

The dividends are payable October 1, 1952 
to stockholders of record at close of busi- 
ness, September 9, 1952. 
Wituiam B. Paut. Jr. 
Vice-President and Secretary 
August 26, 1952 
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AMERICAN SNUFF COMPANY 
Memphis, Tenn., Aug. 27, 1952 


Dividends of $1.50 per share on the Preferred 
and 60 cents per share on the Common Stock 
of American Snuff Company were today declared 
payable October 1, 1952, to stockholders of record 
at the close of business September 4, 1952. 
Checks will be mailed. 

R. D. HARWOOD, 

Secretary & Treasurer. 





BUSINESS OPPORTUNITY 


HOME WITH INCOME 


Charming ivy-covered brick home of distinction 
in exclusive locality converted into 4 delightful 
luxury apartments and well rented. Ideal for 
retired couple who need home with established 
income. Nicely landscaped. Brick 2-car garage. 
$32,000. Apply for appointment to 


B. W. Hopkinson 
101 River Rd., Merrimac, Mass. 





Tel. 2281 
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California Packing Corporation 
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Hershey Chocolate Corporation sin 
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Incerporated: 1916, New York, as a consolidation of four canning com- 
panies, dating from 1865, 1899, 1901 and 1881. Office: 215 Fremont St., 
San Francisco 19, Cal. Annual meeting: Third Tuesday in June at 60 
Hudson Street, New York 13, N. ¥. Number of stockholders (January 
31, 1952): 10,852. 


Capitalization: 


eS ee ee ee Ee re Pe *$34,297,095 
eee. SO AED DOT) sok cise ees oa cheb ecén cde Sntsenoneten 1,924,926 shs 
SE EE, ki oisa wie se oho ee se sedases se hseseense $1,132,252 


*Notes payable. 


Business: A leading packer and distributor of canned and 
dried fruits, vegetables, juices, coffee, fish and other foods 
under such trade names as Del Monte, Gold Bar, Glass Jar 
and Luxury. Owns about 92% of Alaska Packers Association. 
Owns and operates farm and orchard land. 

Management: Progressive and experienced. 

Financial Position: Good. Working capital February 29, 
1952, $67.9 million; ratio, 2.7-to-1; cash and equivalent, $6.4 
million; marketable securities, $352,150; inventories, $73.6 
million. Book value of stock, $48.33 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1917-31; 1934-38 and 1940 to date. 

Outlook: Sales volume reflects trends in consumer purchas- 
ing power. Crop outturns and labor and other costs affecting 
margins determine earnings. Trade position is strong. 

Comment: Preferred is a businessman’s holding; common 
is one of the better issues in a speculative group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Feb. 28 1945 1946 1947 1948 1949 1950 1951 1952 


+Earned per share... $1.55 $1.34 $4.73 $6.67 $5.16 $3.27 [$8.93 $3.70 
tEarned per share... 1.47 1.28 4.79 §5.94 4.91 3.58 {8.32 3.70 


Calendar years 1944 1945 1946 1947 1948 1949 1950 1951 
Dividends paid ..... $0.75 $0.75 $0.75 $0.75 $1.50 $1.25 $1.75 $2.87% 
| ee 15% 2144 23% 17 20% 18% 29% 35% 
SW! Sukvicwvunsesese 12% 13% 13% 12% 14 15 17 25% 


*Adjusted for 100% stock dividend in 1951. {Before special charges and credits. 
tAfter such adjustments. §Revised to restore $0.64 reserve for plant replacement to 
surplus. Revised; before $1.63 contingency reserve against foreign assets. 





Deep Rock Oil Corporation 





Incorporated: 1919, Delaware, acquiring an established business; re- 
organized in 1941. Offices: Atlas Life Bldg., Tulsa 2, Okla. Annual 


meeting: Third Tuesday in April. Number of stockholders (December 31, 
1951): 2,416. 
Capitalization: 
RE EE ERNE Sn ob so woicnic baw -0¥ Sb vob PERS ots wlanw sents neeee *$6,980,900 
RRR A ERED n5 so wneenasceseeenevaseboass weebeeebee 449,207 shs 





*In addition, has a $6,000,000 stand-by credit. 


Business: Small but integrated oil unit engaged in produc- 
tion, refining, transporting and marketing of petroleum 
products. Company’s marketing territory includes portions 
of the Midwest, the Southwest and Northwest. At the 
close of 1951, domestic holdings totaled 696,392 acres, of 
which 31,641 acres produced oil or gas. Crude output in 1951 
was 2,972,000 barrels, or 48% of 6,141,000-barrel refinery run. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1951, $9.8 million; ratio, 2.8-to-1; cash, $2.4 million; U.S. Gov’ts, 
$2.8 million. Book value of stock, $58.44 per share. 

Dividend Record: Payments 1943 to date. 

Outlook: Since reorganization in 1941, position of this small 
but integrated oil unit has improved. With improved inte- 
gration, earnings should follow the general industry pattern. 

Comment: Stock has the speculative characteristics of the 
average issue in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. _. 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.. = ’ $4.71 $6.45 *$7.64 *$4.55 *$7.46 *$4.99 bat 


Dividends paid ..... 1.40 1.70 2.00 2.00 2.00 2.00 
High... .cccccccescere sale N.Y.S.E. 45% 42 29 41% 69% 63% 
TOW . cccccecccscceses —dTuly, 1947— 33 27 17 22 41% 48 


*Includes profits from sale of assets, $0.25 in 1948, $0.92 in 1949, $2.31 in 1950, 
$2.27 in 1951; after reserve for investments, $0.31 in 1950, $0.97 in 1951. +Six 
months to June 30 vs. earnings of $0.69 in like 1951 period. D—Deficit. 
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Incorporated: 1927, Delaware; established 1893. Office: Hershey, Pa. An- Vest 
nual meeting: Fourth Monday in March. Number of stockholders (Decem- 
ber 31, 1951): Preferred, 4,500; common, 8,800. 


Capitalization: Aetne 





TG) DE MOE «5 6 oc athlete chad nice bie Na) kee ae Non mer 
*Preferred stock 14% series A ($50 par)............e00% 243,592 hs rch 
ee ae aera 72,354,903 shs tlan 
*Callable for sinking fund at $51 through 1953, less $0.25 each four Baldy 
years to $50 after 1965; otherwise at $52.50 through 1954, then lower. ‘ 
71,637,590 shares held in trust for the Hershey Industrial School. pruci 


alif 
Business: Company is the largest domestic producer of api 
chocolate and cocoa products, including milk chocolate met 
almond bars, breakfast cocoa, chocolate syrup for soda itiz 
fountains, and chocolate for confectionery and baking trades iu 
Management: Long experienced. _ 
Financial Position: S.rong. Working capital December 31) nea 
1951, $39.4 million; ratio, 5.0-to-1; cash, $8.6 million; inven. 
tories, $35.7 million. Book value of common stock, $18.1 x ‘ 
per share. cae 
Dividend Record: Preferred, regular; common, 1930 to date, - 
Outlook: Competition is keen but company occupies - 
strong competitive position and (despite no advertising) far 
leads the industry in sales. Wide fluctuations in prices andMjy. 
supplies of cocoa beans forces carrying of large inven-§i\y;. 
tories, $35.7 million. Book value of common, $18.15 per shareMi\in 
Comment: Preferred is of investment grade; common is\o; 
attractive for income. Pep 
















































*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK te 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 So 

Earned per share... $1.75 $3.51 $6.66 $4.80 $6.22 §$5.46 $3.66 x$1.69 : 
tEarned per share... 1.86 3.51 3.74 2.98 6.22 §8.06 3.66 1.50 Sta: 


Dividends paid ..... 1.00 1.00 1.46 200 2.25 2.87% $2.00 .... ME. 
ON ae eae 36 35% 38% 30% 45 48 44% «4% 
= REN ATS. 24 25% 245% 25% 26% 34 37% 3ThMedtr 















*Adjusted for 3-for-1 stock split in 1947. {Before inventory reserve and other non- The 
recurring adjustments. tAfter such adjustments. §As reduced $1.65 by change-over tom] 01 
“Lifo’’ inventory valuation. {Plus 2% stock dividend. x—Six months to June 30 1s. Uni 
$1.52 in like period of 1951. tp 

i) 
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J. J. Newberry Company 





















An 
ng sr ag 1923, Delaware; established 1911. Office: 245 Fifth Avenue, Ea 
New York 16, N. Y. Annual meeting: First Tuesday in April. Number Pi 
of seadiinabaaes (March 16, 1951): Preferred, 1,183; common, 2,716. Re 
Capitalization: 
ee ss cb os os 'waee ais ate uk os ies ae ee ... $13,882,560 
*Preferred stock 3%% cum. ($100 par).................2. 100,000 shs 
CSUN ONE OU ED cso dinisce as geviueeenivreacvanen’ 71,521,784 shs 


*Callable at $102.50 through August 1, 1952, $102 through August 1, 
1953, $101.50 thereafter. {837,512 shares (55%) owned by Newberry 
family, November 26, 1946. : 


Business: Operates a chain of variety stores, selling a line 
of merchandise priced from 5 cents to $5. Has approximately 
483 stores in 45. states. Heaviest concentrations in the New 
England, Middle Atlantic and Pacific Coast areas. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 31, 
1951, $29.7 million; ratio, 2.9-to-1; cash, $13.3 million; US. 
Gov’ts, $4.2 million; inventories, $27.7 million. Book value of 
common stock, $29.91 per share. 

Dividend Record: Preferred, regular; common, 1928 to date. 

Outlook: Sales reflect variations in consumer incomes, with 
company’s trade position strengthened by expansion program 
and good cost control. Earnings are affected by rising taxes, 


*Adjusted for 4-for-1 stock split in 1945. 


narrow profit margins and Government economic controls. D 
Comment: Preferred is an income producer; common 1s E 
one of the better issues in the retail chain variety group. : 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 195290MF 
Earned per share.. - #1. 93 $4.74 $4.30 $4.55 $3.72 $4.24 $3.47  .... TBF 
Dividends paid ..... 1.35 2.00 2.00 200 200 2.00 $1.50 ' 
EAR a cee “y 43% 38 35 39% 42% 42% 43% 
BT Stlisekssdecam 16% 25% 225% 27% 29 34 34% 385 IEC 
( 
‘ 
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CORPORATE EARNINGS 





ARNED PER SHARE 
NN COMMON STOCK: — 1952 1951 


9 Months to July 31 


halen 6 ee $2.49 $3.65 
akey Foundry ......... 1.09 0.96 
{inneapolis-Moline ..... 1.94 4.84 
Railway & Light Secs.... 0.78 0.68 


Vest Va. Pulp & Paper.. 8.39 8.36 


12 Months to June 30 
\etna-Stand. Engineering. 2.11 2.74 
mer. Power & Light.... 1.01 0.99 
\rcher-Daniels-Midland . 4.51 6.58 










tlanta Gas Light........ 1.78 2.00 
Baldwin Rubber ......... 2.08 2.83 
Brace (EE. Ti) &. fice nies 3.92 6.39 
alifornia Water & Tel... 2.09 2.55 
apitol Records ......... 0.82 0.74 
incinnati Gas & Elec.... 2.87 2.89 
itizens Utilities ........ 0.83 0.71 
eveland Elec. Illumin... 3.93 3.55 
olumbus & So. Ohio El.. 2.16 1.91 
ons. Rendering ........ 5.34 8.42 
Family Finance ......... 1.79 1.78 
Federal Screw Works.... 2.88 3.92 
Four Wheel Drive Auto. 1.63 1.32 
aeger Machine ......... 2.70 3.08 
‘BiXansas Power & Light. 1.34 1.39 
Setlede AGRO: 362 sian wemis- 0.77 0.85 
fansfield Tire & Rubber. 1.07 3.26 
Metropolitan Edison ..... p24.54 p24.78 
Michigan Sugar ......... D0.01 0.59 
Minneapolis Gas ........ 1.34 1.05 
Northern Natural Gas.... 1.57 1.90 
Pepperell Mfg. .......... 6.71 11.36 
Puget Sound Pwr. & Lt.. 1.63 1.78 
BD ches b kideae on 1.21 1.45 
So. Carolina Elec. & Gas. 0.64 0.58 
Standard Products ...... 1.11 2.92 
| a | ere 6.13 7.26 
eS ee 2.46 2.75 
Thompson Products ..... 5.82 
lorrmetom CO: ..sces sss. 2.38 3.55 
Union Electric (Mo.).... 4.01 4.06 
Upper Peninsula Pwr..... 1.37 1.36 
Virginia-Carolina Chem... 4.81 6.31 


9 Months to June 30 
American Pulley ........ 1.28 2.20 
Eastern Industries ....... 0.29 0.33 
Piper Aireraft .......... 0.26 0.36 
Reynolds Spring ......... D0.43 1.05 


6 Months to June 30 
Ainsworth Mfg. ..... ... 0.18 0.63 
Alabama Great Southern.. 5.14 5.14 
Allegheny Ludlum Steel.. 1.33 3.14 
American Broadcasting .. D0.04 0.28 
Anacon Lead Mines...... *0.30 uae 
Armstrong Cork ........ 2.61 3.40 
Birdsboro Steel Foundry. 1.21 1.26 
Blue Diamond Corp...... 0.57 0.76 
Borne, Scrymser ........ D0.22 0.30 
Camden Forge .......... 1.01 1.07 
Castle (AL BEY Ue. 06: 1.12 1.32 
Chicago, Burl. & Quincy.. 4.99 6.72 
Cinn., N. O. & Texas Pac. 4.87 5.15 
Cities Service ........... 6.98 8.41 
Clary Multiplier ......... 0.42 0.51 
Clinchfield Coal ......... 1.14 1.15 
Nolen! Cas) icteis oes s 1.73 2.81 
Crucible Steel ........... 1.75 6.20 
Dixon (Joseph) Crucible. 0.46 4.08 
Emery Air Freight....... 0.14 0.08 
Empire Millwork ....... 0.87 1.16 
a”) ee 0.07 0.10 











Fedders-Quigan ......... 0.60 0.86 
First York Corp......... 0.06 0.09 
POC MOM Kane's Gurmie Se's 1.68 3.12 
General Dynamics ....... 2:46 1.51 
reneral Finance ......... 0.77 0.71 
Giddings & Lewis........ 2.28 0.72 
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EARNED PER SHARE 
ON COMMON STOCK: 


6 Months to June 30 
Goodrich (B. F.)......... 46 7 
Great Lakes Paper 
Hackensack Water 
Harnischfeger Corp. ..... 
Haskelite Mfg. .......... DO 
Hazeltine Corp. ......... 
Hercules Motors 
Honolulu Oil 
Hotel Waldorf-Astoria .. 
Humble Oil & Refining... 
Intercontinental Rubber .. 
Int’] Minerals & Chem.... 
Jones & Laughlin Steel... 
Kansas City Southern ... 
La France Industries 
Liberty Loan Corp 
Luscombe Airplane 
McGraw (F. H.) 


mv ws 
00 & > 





ALLEN B. DU MONT 
LABORATORIES, INC. 


The Board of Directors of Allen 
B. Du Mont Laboratories, Inc. this 
day has declared a regular quarter- 
ly dividend of $.25 per share on 
its outstanding shares of 5% 
Cumulative Convertible Preferred 
Stock payable October 1, 1952 to 
Preferred Stockholders of record 
at the close of business September 
15, 1952. 

August 20, PAUL RAIBOURN, 

1952 Treasurer 


oU MOM 


In All Phases of Television 





Mead Johnson 





Medford Corp. .......... 








Melville Shoe 
Merck & Co 
Mohawk Carpet Mills.... 
National Tool 


caro 


OOMmPBKRNONOWUNY 


Norfolk & Western 
North Cent. Texas Oil.. 
Pabst Brewing 
Pan Amer. Petrol. & 


RONDONOrMSSOorr 
DY ReEVUNDOWANOCHS 


CO NTO 





ALLIED 
CHEMICAL 


& DYE CORPORATION 


Quarterly dividend No. 126 
of Sixty Cents ($.60) per share 





Park Utah Cons. Mines... 
Phila, Insulated Wire.... 
Pioneer Air Lines 
Pitney-Bowes 
Pittsburgh & Lake Erie.. 
Ss Ser eee 
Puget Sound Pulp & T... 
Raybestos-Manhattan .... 
| A ere 











has been declared on the Com- 
men Stock of the Company, 
payable September 12, 1952, 
to stockholders of record at 
the close ef business Septem- 
ber 3, 1952. 

W. C. KING, Secretary 
August 26, 1952. 











Ronson Art Metal 








.§$t. Croix Paper 





St. Louis Pub. Serv 
St. Louis Southwestern .. 
Segal Lock & Hardware. . 
Signal Oil & Gas 
South Penn Oil 
Southern Union Gas 
Southland Royalty 
Standard Oil (Ind.)..... 


. Poannanscwoownoen 
: SRBRSENSSBRASSRVLRES 


TelAutograph Corp. , : ; : : 
Union Asbestos & Rubber 
Universal American “apie: 
Universal-Cyclops Steel . 


eee eee eee teense 


Victor Products 
Mi Ee 
Warner-Hudnut 
Webster-Chicago 
Western Pacific 
Willson Products 
Wilson Brothers 


NORTH AMERICAN 
RAYON CORPORATION 


The Board of Directors, on 
August 25, 1952, declared a regular 
quarterly dividend of seventy-five 
cents (75¢) per share on the outstand- 
ing $3.00 Cumulative Preferred Stock, 
payable October 1, 1952, to holders of 
record at the close of business on 
September 15, 1952. 
H. W. SPRINGORUM, Secretary 





Youngstown Sheet & Tube 


Champion Paper & Fibre. 
First Nat’] Stores 
26 Weeks to 

Columbia Broadcasting .. ; 
Tung-Sol Electric 
Twentieth Century-Fox .. 
24 Weeks to 

Eastman Kodak i 











*Canadian currency. p—Preferred stock. D— 


THE COLORADO FUEL AND IRON 


CORPORATION 


At a meeting of the Board of Directors of The 
Colorado Fuel and Iron Corporation, 
August 21, 1952, the regular dividend in the 
amount of thirty-seven and one-half cents per 
share was declared on its common stock, together 
with the regular dividend in the amount of sixty- 
two and one-half cents per share on the series A 
$50 par value preferred stock of the corporation, 
both payable September 30, 1952 to stockholders 
of record at the close of business on September 5, 
1952. 


D. C. McGrew, Secretary. 
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STOCK FACTOGRAPHS 








The Cudahy Packing Company 





Parker Rust Proof Company 





meeneeraaat 1915, Maine; established 1887. Office: Union Stock Yards, 

~ eel cat —, ag, © Second Friday in February at 57 
‘change Street, Portland, Me. Number of stockhol 

1951): Preferred, 2,822; common, 4,333. ae ee ee 

Capitalization: 


ANE ROTOR NON oo ig SS os Noes os ric boon ee 17,199,000 
*Preferred stock 44%2% cum. ($100 So See CR {04,000 she 
ON WE RED OEP Ss So os cso ee eww sobawoe ee $1,542,714 shs 


*Callable at $101 through July 14, 1953 $100 thereafter. 319,570 
shares (20.7%) owned by Chairman Cudahy, December 15, 1950. ' r, 





Business: One of the “big four’ meat packers, engaged in 
all phases of the industry. Brands include Puritan meats, 
Tang luncheon meats, Sunlight poultry, eggs, butter and 
cheese, Delrich margarine and Old Dutch Cleanser scouring 
powder. Sales of meats and by-products, principally pork and 
beef, account for about 85% of total volume of business. 

Management: Able and conservative. 

Financial Position: Fair. Working capital October 27, 1951, 
$35.1 million; ratio, 1.9-to-1; cash, $6.0 million; inventories, 
$47.5 million. Book value of common stock, $24.30 per share. 

Dividend Record: Regular payments on present preferred; 
on common 1924-36 and 1944-49. 

Outlook: Unit sales volume is relatively stable from year 
to year, but price swings frequently are substantial and affect 
dollar volume and profit margins, a situation that results in 
an erratic earnings record. 

Comment: The preferred stock is a businessman’s invest- 
ment; the common carries speculative risks. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Oct. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $1.37 yf 

pause pease $1.37 $4.06 $4.32  $0.36§D$3.31 $1.67 {$0.58 
Dividends paid ..... 0.50 $0.73 0.82 0.60 0.30 None None None 
Pelee esis oe 17 22 17% 13% 8% 9% 11 7 
hace chaabets 8% 11% 10% Te 5% 79% 1% OF 


*Adjusted for 3-for-1 stock split. in 1947. §Incl 7 c y i 
{Before $0.79 net flood loss less tax credits. De Dentit. rte ee ee 





A. G. Spalding & Bros., Inc. 





Incorporated: 1939, Delaware; established 1876. Offices: i 
: , : i ces: Chicopee, Mass., 
and 19 Beekman Street, New York 7, N. Y. Annual meeting: First Tues- 
vag fag Sunday in February. Number of stockholders (October 31, 


Capitalization: 


Fe ee ee tet eh See ee eee 2 
Common stock ($1 APR Ie yo 


Business: The leading domestic manufacturer of athletic 
goods and equipment. Supplies official equipment to major 
baseball leagues. Athletic goods sold principally at whole- 
sale; operates three retail “demonstration” stores in New 
York. Trade names Spalding, Reach and Wright & Ditson. 


About 70% of sales are of own products, remainder related 
lines of other companies. 


Management: Experienced. 

Financial Position: Good. Working capital October 31, 1951, 
$10.5 million; ratio, 3.6-to-1; cash and U. S. Govt’s, $2.9 mil- 
— inventories, $8.8 million. Book value of stock, $21.62 per 
share. 

Dividend Record: Old preferred payments from clearance 
of arrears in 1942 to redemption in 1946; present common 
1945 to date. 

; Outlook: Company has benefited from the growing interest 
in sports activity, but operations will continue to reflect 
changes in consumer purchasing power. 

Comment: Shares have speculative characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Oct. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $1.84 2.82 2. 
“poem pall $2.8 $4.19 $2.95 $1.81 $3.12 $2.34 +D$0.24 


Dividends paid ..... 0.40 1.50 1.75 1.50 1.00 1.50 1.50 0.75 





SEEM © /Gneoebasacearey 21% 30% 20% 20% 13% 14% 17% 16 

DS ee ee Src ats ae 115 163% 15 12% 10% 10% 13% 12% 
Six months to April 30 vs. $1.15 in 1950-51. D—Deficit. 

30 





Incorporated: 1929, Michigan; established 1915. Office: 2177 East Mil- 
waukee Avenue, Detroit 11, Mich. Annual meeting: Tuesday prior to 
December 20. Number of stockholders: about 4,400. 


Capitalization: 


Long term. debts <....ccccccccccccccccccnecccccccctncasesceses scene None 
Capital stock ($2.50 par) .ccccccccccccccccsccccvecsccssssione 429,498 shs 


Business: Owns numerous patents covering rustproof 
chemicals and processes and equipment used in their manv- 
facture. Principal trade names include Parco Lubrite, Parco 
Powder, Parco Compound, Parkerizing, Bonderite, Spra- 
Bonderite, Bonderized Steelbond, and Bonderite-K. Auto- 
mobile industry accounts for major part of volume, but 
makers of refrigerators and hardware take over one-third 
of business. In 1951, paid $2.6 million for Tropical Paint & Oil. 

Management: Successful in expanding markets. 

Financial Position: Strong. Working capital September 30, 
1951, $2.7 million; ratio, 1.7-to-1; cash, $1.9 million; marketable 
securities, $2.3 million. Book value of stock, $11.80 per share. 

Dividend Record: Payments 1924 to date. 

Outlook: The level of automotive activity is the primary 
determinant of company’s prosperity, although expanding use 
of its patented processes and equipment is a favorable factor. 
Business is of a specialized nature and has cyclical aspects. 

Comment: Shares are a businessman’s risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $1.64 $2.34 $3.08 $3.39 $3.39 $4.14 $3.61 *$1.45 
Calendar years 


Dividends paid ..... 1.50 2.25 2.50 2.50 2.50 3.00 3.00 2.12% 
IGN io ccsscectsces 30 35% 34% 30% 29 33% 39% 38 
BOW a8bsseessn0sees 21% 26 28% 24% 23% 26% 31% 34% 


“*Six months to March 31 vs. $1.81 in like 1951 fiscal period. 





Schenley Industries, Inc. 





Incorporated: 1933, Delaware; established 1920. Office: 350 Fifth Avenue, 
New York 1, N. Y. Annual meeting: Second Thursday in December at 
Wilmington, Del. Number of stockholders (August 31, 1951): 14,882. 
Capitalization: 


en ee a fee rere raer re cee y *$150,000,000 
CRMtEL BUDE, CUSED BOND ccc cccadeewdecaces sens ceavesa’ 74,363,726 shs 





*Bank credit and insurance company loan. 7{L. S. Rosenstiel, chairman- 
president and associates own about 21.3%. 


Business: The largest domestic distiller. Whisky brands in- 
clude Schenley, Three Feathers, I. W. Harper, James E. Pep- 
per, Golden Wedding, Wilken’s, Cascade, Old Quaker, Ancient 
Age, Old Charter, Old Stagg, Gibson, Echo Spring, Melrose, 
Belmont, Pebbleford, etc.; others include Cresta Blanca and 
Roma wines and Blate beer. Also imports Dewar’s Scotch, 
MacNaughton’s Canadian whisky, wines, brandy and cordials. 
Schenley Laboratories subsidiary makes penicillin, strepto- 
mycin and other pharmaceutical preparations. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital August 31, 1951, 
$308.1 million; ratio, 6.3-to-1; cash, $14.2 million; U.S. Gov'ts, 
$30.0 million; inventories, $257.8 million. Book value of stock, 
$52.84 per share. 

Dividend Record: Payments 1936-1938; 1941 to date. 

Outlook: Established trade position gives company a com- 
petitive advantage, though earnings are influenced at times 
by the liquor inventory position and variations in ability of 
public to purchase luxury items. Drug business is growing. 

Comment: Stock is improving in status, but nature of busi- 
ness imparts a sizable risk factor. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Aug. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share,... $5.15 $10.86 $5.97 $6.56 $5.39 $8.47 $5.10 $2.11 
Calendar years 


Dividends paid ..... 0.91 1.48 1.60 1.60 1.60 1.80 2.00 1.50 
HIgh © once cs cccccese 69% 80 445% _ 28% 25% 39% 41% 33% 
LOW ccccccccccccves 16% 42% 18% 20% 17% 23% 31% 25% 


*Adjusted for stock splits of 3-for-2 in 1944, 4-for-3 in 1945, 10-for-7 in 1946 and 
5-for-4 in 1950. tNine months to May 31 vs. $4.67 in like 1951 period. 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Company 
Acme Electric 

Admiral Corp. 

Affiliated Equip.. .Q10c 
Do $3 p 75 
Aldens Hs 

Do 44% pf.....Q$1.06% 
Allegheny Ludlum 

Steel 

Allied Chem. & Dye. — 
Allied Mills 50c 
Amalgamated Sugar..Q35c 
Amer. Agric. Chemical.75c 
Amer. Hardware 
Amer. Int’l 
Amer. Investment ... 
Am. Metal Prod 
Amer. Republics.... 
Am, Safety Razor... 
Amer. Stamping 
American Stores 
Amer. Sugar Ref 


12%c 


Amer. Tel. & Tel.. .tOQ$z2. 25 
Artloom Carpet 
Asbestos Corp. ...... *Q25c 
Babcock & Wilcox 

Barber Oil 
Bendix Aviation 

Bridgeport Brass 
Bridgeport Gas Lt.... 
Burgess Battery 

C.1.T. Financial 
Calgary & Edmonton.. 
Canadian Canners.... 
Canadian Celanese 
Canadian Industries ... 
Carnation Co. 
Celanese Corp. 

Do 4%% pif..... 


Central Foundry 

Chamberlin Co. 

Chesapeake & Ohio Ry..75c 
b Q87 4c 

Chic. Yellow Cab....12%c 

City Products 

Cleveland Graphite 

Bronze 
Climax Molybdenum ... 
Colorado Fuel & 

Iron Q37%4c 
Commercial Solvents. ..25c 
Conde Nast Pub 
Cons. Cigar Corp 
Cons. Dry Goods 
Continental Insurance... 
Continental Motors .... 
Continental Oil 
Cream of Wheat 
—— Cork Int’l 


A 
Crucible Steel 


ee eer Q$1.25. 


Cunningham Drug 


Do 
DWG Cigar 
Denver & Rio Grande 
West. Railroad 
Detroit Harvester .... 
Diana Stores 
Dow Chemical 
river-Harris Q 
Duval Sulphur & Pot..31%4c 
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Pay- 
able 
9-15 
9-30 
9-15 
9-20 
10- 1 
10- 1 


9-30 
9-12 
9-12 
10- 1 
9-26 
10- 1 
9-23 
9- 1 
9-26 
10- 1 
9-30 
9-30 
10- 1 
10- 2 
10- 2 
10-15 
9-10 
9-30 
10- 1 
10- 1 
9-30 
9-30 
9-30 
9-12 
10- 1 
10-15 
10- 1 
9-30 
10-31 
9-15 
9-25 
10- 1 
10- 1 
9-20 
9-15 
9-20 
11- 1 
9-15 
9-30 


9-12 
9-30 


9-30 
9-30 
9-15 
10- 2 
10- 1 
9-15 
9-27 
9-15 
10- 1 


10- 1 
9-30 


9-20 
9-20 
9-25 


9-16 
9-16 
9-15 
10-15 
9-12 
9-30 


Hidrs. 
of 
Record 


9- 5 
9-19 
9- 5 
9- 5 
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Company 
East. Malleable Iron..Q50c 
Easy Washing 

Machine cl. B 

Doel Anwseccegs ices 25c 
Electric Controller 
Electrical Products ... 
Emsco Derrick 
Endicott Johnson 


Equitable Office Bldg..Q15c 
Ex-Cell-O 5 
Florence Stove 
Fuller (G. A.) 
Gatineau Power 
Gaylord Container ..Q37%e 
General Dynamics 

Sa ere Q50c 
General Finance 

.Q$1.25 


Gen. Mills 5% pf... 
Gen. Railway Signal.Q35c 
Q$1.50 

Gleaner Harvester ...Q50c 

Glidden Co. Q50c 

Gold & Stock Tel... .Q$1.50 

Grand Rapids Varnish .Q10c 

Grt. West’n Sugar....Q30c 
Do 7% pf Q$1.75 

Greyhound Corp. ..... Q25c 
Do 44% pf.....Q$1.06%4 

Hall Printing 

Hastings Mfg. 

Hazeltine Corp. 

Helme (Geo. W.)...... 40c 

Hercules Powder 

Hewitt-Robins 

Hinde & Dauch Paper. Q35¢ 

Holland Furnace 50c 

Homestake Mining 

Hoover Co. 

Hoskins Mfg. 

Howell Electric Motor.20c 

Hubbell (Harvey) ...Q60c 

Hurd Lock & Mig 

Int’l Harvester 

International Salt 

International Shoe . 

Jewel Tea 

Joy Mfg. 

Julian & Kokenge 

Kidde (Walter) 

Kimberly-Clark 

Kleinert (I. B.)........ 25c 

Koppers Co. QO 


Lakey Foundry 
Liggett & Myers Tob. 


Lily -Tulip <a 
Macy (R. H.) 

Mangel Stores 
McDonnell Aircraft .. 
McGraw Electric .... 
McKesson & 

Robbins 
PE OR iia cnee cas 25c 
Michigan Gas & Elec...45c 
Micromatic Hone ....Q25c 
Minneapolis Brewing. ..25c 
Modine Mfg. Q60c 
Montana-Dakota Util..22%c 
Murphy (G. C.) Co. 

i. rr Q$1.1834 
Nash-Kelvinator Q50c 
National City Lines...Q25c 
National Gypsum ....Q35c 
New York Auction. ..Q10c 
Niagara Alkali 5 


Pay- 
able 


9-10 


9-30 
9-30 
10- 1 
10- 1 
9-30 
10- 1 
10- 1 
10- 1 
10- 1 
9-10 
9-30 
10- 1 
9-10 


10-10 
9-15 
10- 1 
10- 1 
10- 1 
9-20 
10- 1 
10- 1 
9-24 
10- 2 
10- 2 
9-30 
9-30 
9-22 
9-15 
9-15 
10- 1 
9-25 
9-15 
9-30 
10- 1 
9-12 
9-20 
9-26 
9-25 
9-22 
9-22 
10-15 
10- 1 
10- 1 
9-20 
9-11 
9-15 
10- 1 
10- 1 
9-10 
10- 1 
10- 1 
9-20 


10- 1 
9-15 
10- 1 
9-15 
10- 1 
9-10 


9-14 
9-20 
9-26 
9-10 
9-16 
9-12 
10- 1 


10- 2 
9-26 
9-15 

10- 1 
9-15 
9-15 


Hidrs. 
of 
Record 


8-28 
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Company 
Niagara Mohawk 

Power 

Do $1.20 7 SY, Se 

Do 3.40% pi 

Do 3.90% pf 

Do 3.60% pf 
Niles-Bement-Pond 
Pabco Products 


Pacific Can. 

Page-Hersey Tubes.. 

Parker Rust Proof. 

Pet Milk 

Pfeiffer Brewing 

Pitts. Screw & 
Saas. 15c 

Power Corp. Canada.*Q40c 

ee GINOE oa ds cdc we 35¢ 

Rotary Elec. Steel 75 

Ruberoid Co. 


Safeway Stores 

AMS ccadisanwa O20¢ 
Seeman Bros. ........ Q25c 
Sick’s Breweries ....*Q30c 
Solar Aircraft Q20c 
Soss Manufacturing ..Q25c 
South Porto Rico Sugar. .$2 


Southern Pacific ; 

Spalding (A. G.) .... 

Sterling Aluminum 
Prod. 

Sunbeam Corp. 

Sunshine Mining 


Talcott (James ) 


Texas Gas Trans..... 
Thorofare Mkts. 
Tobin Packing 
Union Bag & Paper... 
U. S. Freight 

ae eee E25c 
United Gas 
United Fruit ......... E50c 
U. S. Tobacco 
Utah Power & Light.. 
Virginian Ry. 
Ward Baking 

Do 5%% pi... 
Warner Bros. Pict.. 
Warner-Hudnut 
Waukesha Motor . 
Wayne Knitting Mills. Q35c 
West Va. Coal & C.....30c 
West Va. Pulp & P..... 
Wheeling Steel 
Worthington Corp. .. 
Youngstown Steel 


.45c 


Accumulations 
Chic. Great Western 


Temple Coal $6 pif.. 
Stock 
Crucible Steel .......2 214% 
National Bellas Hess. ..8% 
Omissions 
Botany Mills; 
Industries ; Martin-Parry. 


*Canadian currency. 


Pay- 
able 


9-30 
9-30 
9-30 
9-30 
9-30 
9-15 
9-27 
10-15 
9-30 
10- 1 
9-10 
10- 1 
9-25 


9-22 
9-30 
10-10 
9-15 
9-23 
10- 1 
9-24 
9-15 
9-30 
10-15 
9-22 
9-26 
9-26 
9-22 
9-15 


9-15 
9-29 
9-30 
10- 1 
10- 1 


9-25 


9-30 
9-30 


jLast payment; 


Hidrs. 
o 
Record 


9-12 
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Godman (H. C.) ; Newport 


data in 


August 27 issue does not apply to this company. 
on amount. 


fReprinted to show 


E—Extra. Q—Quarterly. 


corrections 


S—Semi-annual. 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 


Confine each letter to a 
request for a single booklet 
giving name and complete 
address. 

Free Booklet Department 


FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Municipal Bonds—A new folder describing a 
free ‘Watching Service on Municipal Bonds" 
which enables investors in these securities to 


keep posted on developments affecting their 
holdings. 


Six Lists for Investors—To fit varying needs, 
securities are listed as |—Low-priced specula- 
tion; 2—Special Situations; 3—Growth Stocks; 
4—Income Growths; 5—Stable moderate yield 
and 6—Canadian Issues. Offered by a N.Y.S.E. 


member firm. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Sample Page of Charts—A leaflet showing 
six of 1,001 stock charts with description of a 
graphic service. 


Electric Typewriter — New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency of 
the secretary or typist. 


Mutual Fund Operation Simplified—A graphic 
presentation of .how a mutual fund investment 
operates, collecting dividends from 101 stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 
agement, liquidity and convenience for tax 
purposes. 


Seasoned Oil With Good Yield—Analysis of 
refiner of jet-engine fuel with unbroken divi- 
dend record since 1944—shares now selling 
to yield over 7 per cent. 


Investor's Reader —A copy of this popular 
semi-monthly digest offered without chargo— 
features include “The Stock Market," "'Busi- 
ness at Work," and “'Production Personalities." 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries —a 48-page brochure generously 
illustrated with appropriate charts. 


Safeguarding Business Records—An illustrated 
digest of facts on proper protection of rec- 
ords, currency and valuables against fire and 
theft. 12 pages. 


What's Wrong with Being an Oil Company? 
—A time article on the petroleum industry. 
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Financial Summary 


















































































































































—RE ’ SCALE | Adjusted for READ RIGHT SCALE = 
260 READ LEFT SCAL or | a 
220 \ 1985-39=100 225 
200 ~— 220 
180 \ N 215 
160 INDEX OF 210 
140 INDUSTRIAL PRODUCTION 205 
120 Federal Reserve Board 200 
Pe ee ie 1952 198 
1942 1943 1944 1945 1946 1947 1968 1049 1990 1981 1992 ) F MAM J J 
e rf 1952 ‘ 1951 
Trade Indicators cat ee ele "ll 
{Electrical Output (KWH) .................. 7,495 7,626 7,718 7,076 
§Steel Operations (% of Capacity)............ 93.3 97.1 98.7 99.8 
Prbight Gor TAGE «i .6cse 0.66 <carnake ia oe 782,171 805,704 +800,000 838,587 
_ 1952 ‘ 1951 
Aug. 6 Aug. 13 Aug. 20 Aug. 22 
ee tn eeennne { Federal ) $35,539 $35,524 $35,426 $32,767 
fare ee gerne | Reserve | 20,657 20,722 20,799 19,503 
{Total Brokers’ Loans...... Members a 1,899 1,765 1,544 1,164 
qU. S. Gov’t Securities..... 94 32,586 32,500 32,362 30,983 
{Demand Deposits ......... | Cities jJ.... 51,864 51,837 51,762 50,296 
{Brokers’ Loans (New York City)............ 1,514 1,388 1,125 868 
GMoney in Circulation. ..... 2.000 ccsaiccccns 29,041 29,051 29,068 27,932 
000,000 omitted. §As of the following week. {Estimated. 
Market Statistics — New York Stock Exchange 
Closing - — 195; ~ m——_1952—__. 
Doe — Aug.20 Aug.21 Aug. 22 Po 23 Aug.25 Aug. 26 High Low 
30 Industrials .. 274.35 274.45 274.43 | 273.57. 273.17 280.29 256.35 
20 Railroads . 101.90 102.03 101.94 Exchange 101.59 101.46 104.89 82.03 
15 Utilities 50.69 50.69 50.75 Closed 50.70 50.62 51.12 47.33 
G Stocks ...... 106.28 106.34 106.33 | 106.03 105.88 108.45 96.05 
sa) i ; 
Details of Stock Trading: Aug. 20 Aug.21 Aug.22 Aug.23 Aug. 2 an 
Shares Traded (000 omitted).... 960 800 910 | 840 Y() 
a, rns 1,023 1,015 1,025 | 1,050 1,003 
Number of Advances........... 415 402 382 | 283 353 
Number of Declines............. 293 289 340 | 477 362 
Number Unchanged ............ 315 324 303 Exchange 290 288 
New Highs for 1952............. 13 20 14 Closed 18 22 
New Lows for 1952:............ 14 11 18 | 26 17 
on 68 98.98 | 98.77. 98.77 
Dow-Jones 40-Bond Average.... 98.67 98. ( . : 
Bond Sales (000 omitted) ....... $2,100 $2,510 $2,000 | $7,550 $2,500 
= 1952 " — . 
*Average Bond Yields: July2 July30 Aug.6 Aug.13 Aug. 20 High Low 
BES 2 ct At 2.944% 2.940% 2.944% 2.954% 2.957% 3.026% 2.890% 
rR Doaeree  Leeen 9 3.264 3.264 3.263 3.279 3.283 3.390 3.256 
re ee a ere 3.528 3.542 3.542 3.560 3.559 3.682 3.507 
*Common Stock Yields: 
50 Industrials ...... 5.70 5.64 5.65 5.69 5.77 6.25 5.64 
20 Railroads ....... 5.50 5.42 5.40 5.43 5.54 6.00 5.37 
20 Utilities ......... 5.45 5.39 5.32 5.34 5.34 5.59 5.32 
OO Stotkes on. . 5 dene 5.66 5.60 5.59 5.63 5.70 6.13 5.59 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended August 26, 1952 


Shares 

Traded 

Southern’ Company. .4isie oc. odilicne steed 86,100 
American & Foreign Power.............. 48,800 
American Telephone & Telegraph........ 39,300 
Aspericah Boeth 2... 66.Jecicctd sib cates. 36,300 
Gib Teahettiie cols). a. coc .ccuinsi se. 33,900 
Rastern: Air Litid...... 00 eel 32,000 
Usted Btates Sieil..25550..66). +. cd 28,900 
eth Dette oA en EAs LT 28,100 
Cocumercial Solvents .. i546. 246064488. 26,600 
Aveo Manufacturing ....2..04/..014 92.4. 26,400 


preene 
Aug. 19 
145% 
9 
154% 
14% 


gS 
Aug. 26 
14% 
9 


Net 
Change 


+% 


FINANCIAL WORLD 


Ho 


H 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 28 of a tabulation which 
will cover all common stocks on the 
New York Stock Exchange. It is not a 


1942 1943 1944 
7% 21% 
6 7 13% 
Earnings 
Dividends .... 


17 
rad ee 
arnings c$0. 
Dividends .... 0 1.00 


42% 
31 


recommendation but a 


statistical record 


valuable for reference. Earnings and divi- 
dend payments are adjusted for stock splits. 


1945 
26% 
17 


$1.69 
£1.25 


ou 
ott 3 
1.00 


6054 
42 


1949 
15% 
8% 
$0.06 
None 


22% 
16% 
c$3.00 
1.00 
50% 
34% 


10% 


Earnings 
Dividends .... 


$0.17 


$1.43 


None 


D$0.24 
Ni 


one 


2.25 





Listed N. Y. Stock Exchang 
January, 1951 











———_— = = 


i Ml i 


Earnings 
Dividends .... 


Earnings m$2.06 
Dividends .... 0.80 
11% 
3% 
$1.51 
0.80 


44% 
30% 


Low 
Earnings 
Dividends .... 


$1.99 
1.33 


Earnings 
Dividends .... 


Houston Lighting & Power.. 


(After 3-for-1 split 
April, 1947 
Adjusted to 3-for-1 split 
April, 1951) 
Earnings 
Dividends 


t Earnings 
tDividends .... None 
—Listed N. 


$2.09 
0.25 


34% 
2934 


Earnings 
Dividends . 


Earnings $$1.26 
Dividends .... 1.08 


23 
16 
$$2.66 
52.00 
1% 
¥% 
D$1.85 


None 


5 

3 
$1.34 
None 


Recapitalized November, 
Listed N.Y.S.E., June, 
b b$2.52 


b$0.56 


1% 
5/16 
$0.37 
None 


6 
4% 


$0.78 
0.30 


$1.52 
0.62% 


Listed N. Y. Stock Exchange 


m$1.71 
0.80 


0.60 


4 
$1.18 
None 


Y. Stock 


$2.18 
0.75 


$2.12 
0.75 


November, 1947 


m$1.59 
0.80 


$0.91 
0.60 
13% 
7% 
$1.37 
None 


July, 1946 


$2.00 
0.50 


4134 
30% 
$$0.93 
1.00 
29 


22 
$$2.73 
$2.00 


2 
D$1.05 
None 
11% 
4% 
$1.03 
0.20 


$1.49 
None 


$0.18 


1i/i6 
None 


8% 
5% 


D$0.1i 
0.30 


$2.02 
0.67 


37 
30 


$$0.59 
0.58 


28 

22 
$2.06 
$2.00 


2% 

1 
Deis 

one 


16% 
834 
$1.07 
0.40 


None 


6 

1% 
$0.31 
None 


11% 
6% 


$0.76 
0.30 


m$1.29 
0.80 


0.65 


23% 
12% 
$1.95 
None 


Exchange— 40 


— 
$2.53 
0.88 


54 
34% 


§$0.52 
0.47 
36% 
26% 

$2.14 
$2.00 


8% 
2 


D$1.91 
one 


34 
14% 
$0.42 
0.40 


1945 

1946 
b$1.45 
None 


9 

3 
$0.45 
None 


33% 
10% 


$0.71 
; 0.30 


$2.30 
1.00 


a 0 
m$2.21 m$2.45 
1.00 1.10 


28% 

12 
1.35 
one 


35% 
27 

$2.43 

1.50 


96 
78% 


17% 
*r$8.50 
None 


10% 
534 
$0.31 
None 


37 
18 


$2.71 
0.75 


$3.74 
1.62% 


36 


14% 
12 
$3.99 

1.05 


$3.69 


25% 
16 
$4.85 
2.00 


14% 
12% 
$4.07 

1,25 


b—12 months to February 28, following year. c—12 months to March 31, following year. m—10 months to November 30. p—Also paid stock. q—Paid 


§Before depreciation and/or depletion. 


Printed by C. J. O'BRIEN, Inc. 


New York, N. ¥ 


‘stock. r—9 months to November 30. s—Paid in Canadian funds. y—Six months. 


‘D—Deficit. 


*Fiscal year changed. tAdjusted for 20% stock dividend. 





Register and 


AN INVESTOR 
IN AMERICA 


if YOU are a: 


Savings Bank Depositor 


Life Insurance Policyholder 

Savings & Loan Association Member Vv O T é 
Real Estate or Property Owner | 
Mutual Fund Shareholder TO PROTECT. YOUR LIFE 


Bond or Stockholder S A VIN G & 


For Copies Of This Page Write: 


HELP— FINANCIAL WORLD 


America’s 50-Year-Old Investment & Business Weekly 


GET OUT THE VOTE 86 TRINITY PLACE, NEW YORK : : 




















